HilltopSecurities

A Hilltop Holdings Company.

A Comprehensive Guide to your
Composite Tax Statement

Hilltop Securities does not provide tax advice.
This material is presented for informational purposes only.
You should consult your tax advisor on all issues and questions conceguongtax situation.
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Hilltop® Obligation to Report to You

Federal tax law requires financial services firms to report certain tax information to both their customers
and the hternal Revenue Servi¢gdRS)In accordance with thesequirements, Hilltogprovidesyou

with Tax Information Statements for interest, digitls, proceeds of sale, and certaither financial
transactions including retirement distributionsT his information is abprovided to thelRS and iselied

on by them when processing tax returns for the purpose of matching what a taxpayer repihsvhat

the financial institution has reported.

The IRS provides series obtatementsto be used by financial institutiorfer tax reporting. Such
statements aredesignel to be sent individuallf1099INT, 1099B,1099DIV etc.). Howeverthe
regulationspermit financial firms like Hilltoppo combine certain forms into a Composite Substitute
Statement, provided the information presented conforms with-#R8cified requirements in IRS
Publication 1179. Our Composite Tax Statement includes reporting on payments consisting of the
proceeds of brokerage and barter transactions, dividends, interest, original issue discount, patronage
dividends, and royaltieS his guide is dgigned to take you through the Composite Statement and to
facilitate your use of the information it provided/e also addressther statements which some of our
customers receivancluding the Form 1043,C2 NBA 3y t SNE& 2 Y Q Subjpctt¢ ® { 2 dzNDO S
Withholdingand the Puerto Rico 480.@ses of information statementdVe suggest you reviethe

& S Ol A 2nformétion- Eerms and RulésurtRer belowin coordinaton with your review of/our tax
statement when you receive it.

2 Kl GQ& bSo

Taxexempt original issue discountrisw reportable on Forni099-0ID for 2017. In years pasitilltop
reported this incometo youon Form 1099NT, or possibly on supplemental lines when the information
was not being reported to the IR&hen nformationreporting for taxexempt interest was established

in 2004 filers of Forms 1099 were directed to report taxempt Original Issue Discount (OID) along with
the taxexempt interest on Form 109NT. Later that year, however, IRS Notice 208&liminated the
requirement to report taxexempt OlDuntil further guidance was iagd. Hilltop has continued to report
OID on Form 109INT through R16.

This changén reporting taxexempt OID to Form 1099ID hasequireda variety of changes tour
presentation of Form 109®ID and the OID Summary (previously only used for taxable Treasury and
non-TreasuryOID. The summary section used for supplemental adjustments to interest anch&dD
beenrevised to complement the changes to the OID Summary.

The only instances of tagxempt OID subject to 1099 reporting are for covered tax lots that are
purchased on January 1, 2017later. The relevant amounts wbke reported on Form 109@1D Box
11, rather thanon Form1099INT.A firm may but is not reqired to, report the OID for a taxexempt
obligation that is a covered security acquired before January 1,.20dwever Hilltop will report all
OIDon form 10990ID, taxable and tagxenpt for all securities held in yowccount.The treatment of
associted acquisition premium and market discount is similarly bifurcaed (hnust/may report)
based on the date of acquisition.



The other significant changes to tax information reporting formese madeto Form 1042S.The IRS
continues to modify the presentisn of Form 10425 and its content to accommodatee continually
evolvingrequirementsof Chapter 4FATCA reportingndthe need to achieve greater precision in
Chapter 3NRAreporting.

As oftax year2017, al0-digit Unique Identifie Ul)is now requied on all Forms 1043. This number

will be associated with theorm through al corrections and amendments. Additionallygdinning in

2017, brokers filing amended 104&2forms must indicate the amendment number for each specific time

it is beingcorrected. All amended forms issued for an original form must retain and display the original

Ul. The use of these numbeshiould make it easidor our customers tdile for refunds and should
SELISRAGS GKS Lw{Qa LINROS&aaAy3a 2F &dzOK NXBljdsSaiao

Beginning irR017, a foreign taxpayer id number (FTIN) and date of birth (2feB¢quired tobe
reportedon Form 1042 if a financial institution habeen given this information. However, along with
this new requirement, we are permitted touncate the FTINfor security reasonsWe will do so bynly
displaying the last 4 digitsf the number and all other numbers will bepresented by an XVeare,
however, required tdurnish the complete number tthe IRS.

About the Composite 1099 Tax StatemeWie Prepare for Wu

Internal Revenue Service regulations permit us to roll up several of your tax statements into one
consolidated forn; The Composite 1099 Tax Statement. This stateriseatpermitted substitute for
official IRS forms and also includegpplemenalinformation. Among te forms that may be included on
the Composite Statemerthat Hilltop providesare:

Form 10998

Form 1099D1V (except for certain dividends)

Form 1099INT (except for certain interest)

Form 1099MISC for royalty and substitute payments in lieu of dividends and interesty)
Form 10990ID

egegegeeg=

The supplemental information provided imyr Composite Tax Statemeistdesigned to facilitatgour
tax return preparationWe provide schedules that include:

1 NonReported Income, Fees, Expenses and Expenditures
Detail of Miscellaneous Income

Detail of TaxExempt Interest

Fees & Payments Received

Schedule of Management Fees

= =4 =4 4

Additionally, we mayinclude basis for nocovered lotdwhere we havehis information). We do not
report such information to the IR8Ve also providexplanatory remarks ohasis adjustments for
covered lots and descriptions of transactitypes(buy to close, redemptics) etc.).



Eachindividualstatement is subject ta deminimisreporting threshold except for Form 1093
Deminimis transactions will not be reportéd you, howeveryou stillhave the obligation to include such
amounts in your tax filingsncludedin the deminimis threshold reporting exception areypzentsof
interest (10®-INT), original irgrest discount (109®ID), divilends (109DIV),and substitute dividend
payments (109MISC) This deminimis reporting exceptioapplies toamounts less than $1G-orm
1099B does not have a deminimis threshold. All transactions sttgaeporting on theForm 1099-B
must be reported regardless of amount.

Non-resident Alien(NRA)Reporting

For our account holders who are not US residents and receive FormSLERer than a Form 1099
Composite Statementve wouldlike to drawyour attention to a few importanimattersto consider

when you review the tax statement(s) we send to y@e are not permitted to includenultiple income
codeson a singld=orm 1042S statement. We are required teport a single income type peofm,

rather than providing you with one Form 10&2covering several categories of income. As a result, you
may receie several Forms 1043 with each representing a different category of income (interest,
dividends, etq.

As noted previously,dginning in 207, anon-NB a A Po&igritax@ayer id number (FTIN) and date of
birth (DOB) must be reported f&WRA accounts maintained in the ifSuch information has been
provided to Hilltop by you. As a means of protecting your personal identification informatilitop is

0 NXzy OF GAy 3 b w!FTIN.OWG ditkmylyidisfHag theRaStMEIiglts with all other numbers
represented by an J>Remember, should you believe that you are entitled to a refund of money withheld
as part of the Nosresident Alien Withhtaling Tax, you should obtain a Form 1éMdRBor 112GFand file

a return making such a claim.

Puerto Rico Informative Statements

If you are a Puerto Rican resident or purchase securities issued in Puerto Rico you may be subject to
Puerto Rico tax informatioreporting.Generally, Puerto Rico forms report the same types of income as

the 1099 series required by the IRS. However, the organization of the forms differs in several ways. First,
the forms are not organized by the type of income. Rather, the gujgiimgiples are residency and tax
withholding. Second, withholding tax is shown separately for each type of income instead of as an
aggregate amount on each form.should be noted that a US citizen account holder can receive a Form
1099 for a specific trasaction (i.e. 1099NT or 109DIV) and a Form 480.6C reflecting Puerto Rico
withholding, if the source of the income is Puerto &ic Additionally, a Puerto Rican residenay

receive a Form 109B and a@orm 480.6A fothe samePuerto Ricesourced invesnent proceeds.

There are four Puerto Rican information forms that Hilltop may issue. They are

480.6A- Form 480.6A is intended for residents of Puerto Rico. It covers gross proceeds and all
investment income that is not subject to withholding.

480.6B- Form 480.6B is intended for residents of Puerto Rico. It covers investment income that has
been subjected to Puerto Risourcewithholding.

480.6C Form 480.6C is intended for non resideatsPuerto Rico. It covers investment income that
has been subject to Puerto Rico source withholding.

480.6D- Form 480.6D is intended for residents of Puerto Rico. It covers exempt income and income
subject to the Puerto Rico AlternatBasic Tax (ABT).



RaIKSN) GKIFIYy dzaS GKS 2FFAOAL f (FedeMDRaserdeHiltozBaR 6 & t dzS NI
created its own form for each of these 480.6 forms. The Hilltop forms have égeroved by Puerto
Ric®a | | 10 defvgrRobur customers.

Puerto Rico reently introduced a requirement to report the cost basis of a security sold and reported as
proceeds on form 480.6A. Brokaraist include alongwith that form, detail that includes the cost of

sales relged to the gross proceeds reped to the @myee.To satisfy this equirement,Hilltop must

provide a supplemental statement to the taxpaydyut NOTto the governmentAs the instructions

makeno reference to the format of the detail or what should be done for instances in which cost basis is
not known we have researched this requirement and believe ttfas is intended to leverage the

available information that is compiled and disseminated in accordance with IRS cost basis regulations.
This implies that there is no expectation that cost basis would basdka for noncovered tax lots. To

meet this requirementHilltop has developed a gain/loss page that will be incorporated into the
statement documenfor those recipients eligible to receive such a statement as an addendum to Form
480.6A.

Exempt Accountaind NorrReportable Transactions

We are not required to report information for certaime@ountswhichare exempt fronmostIRS Form
1099 reporting and bekup withholding requirements. Among the accourtistexemption extends to

are oC corporations, indivdual retirement accounts (IRAs), charitable organizations, foreign accounts,
certain WHFITs, and most fedl, state, and local government accounts. If yoaintain such an exempt
accountwith usand receive a taxtatementbut do not understand whyplease contact yourikancial
Advisorhere at Hilltop This may be because youicaant has been set up for dedixy of non-reportable
statements. Under this servicere provide the account holder with informaticimilarin formto a

1099 statement butve do not report this information to théRS.

Retirement account information reportingccurs through Form 5498 (IRéntributions) and Form

1099R (distributions from pensions, IRAs, etliRS regulations do not permit us to include these in a
Composite @ix Statement, 2dz gAff NBOSAGS G(KS&asS adalaSySyda Ay |
schedule below.

Revised (Corrded) Tax Information Statements
If we receive corrected or updated information, we will report it to you and to the IRS, if requited, 0

NEJAASR ¢ E LYF2NXYIGA2y {GFGSYSyldd / 2NNBOGSR GNI Yy
revised Tax Information Statement.

Generally, we are required to correct a Form 1099 statement within three years after issuing the original

form. Adlitionally, a broker that transfers an account must furnish corrected information for a

transferred tax lot up to 18 months after the original transfer. This could also lead to a corrected 1099
statement being sent to you. Corrections are usually the tesfuihcome reallocation transactions,
O2N1LIR2N}IGS OlGA2Yy | R2dzaliyYSyidia IyR NB@GAaAz2ya NBadz i
Information-¢ SN & | YR wdz Saé¢ 06St26d0

Recent amendments to the tax reporting laws have changed the amounts stdjbe correction
process. However, the IRS has yet to issue final regulations on how to apply the new thresholds
established. The new correction thresholds only requbarectedreporting if the error amount exceeds
$100 for an individual amouran a brm or the correction is for a withholding amount greater than $25.



Currently, we process all dollar amount corrections through Mar¢haf%he year subsequent to the

tax reporting statement year. Thereafter, if we discover a need to correct a statenvenwill apply the
GKNBakK2ftR | Y2dzyd 2F 3INBFGSNI GKIY bPmann G2 3ISYSNI 4GS
FY2dzy ¢ GKNBaKz2t R ¥, vdNdpdydhs326 thrgshiidyfod withhplding Sndoéinés.S

Account Transferand Their Statementmpacts

Understanding your Composite Tax Statement requires an understanding of how account and security
transfersare processedOuryearend tax informatiorreporting is limited tosales we have edtted on
your behalf. If your account was transferredHidltop this year, yowvill receive 1099 statemestor
transactionsexecutedand income earneth your previous account frotte prior broker. When your
account transferred in, youspensecurity positionsvere transferred to usnlthe case of covered
securities we should havalso received the basis fordividual tax los. If your broker failed to provide
basis for covered securitiesnd did not respnd adequately to our notification of such failure, weat
those securities as necovered, and basis reporting is not required. If you transferred an open short
position,and subsequently closed it through Hilltape will issue a 1098, reporting both the cost and
original proceeds you received when yoguened the transaction in yousrior account beforeghe
transfer.

Important Dates

We will mail the following single tax forms on or befdenuary 3, 208. However, of the forms
highlighted immediately belowf they are eligible to be part of aoBposte Tax Statement, they need
not be mailed individually by January 31st.

Form 1099INT

Form 10990ID

Form 1099DIV

Form 1099R

Fam 1099SA

Form 10990

Form 1099MIS((certain forms)

Form 1099C

Form 5498 (Fair Market Value assessment)

=
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On or before February 15, 2018, we will be mailing single FormB8%thd the Composite 1099 Tax
Statements. When you get one of these statements will depend on the holdings in your account. Most
accounts with mutual funds, unit investment trusts, reaigs investment trusts, and other securities
subject to income reclassification will be maileg February 15, 201&ut accounts pending final
reclassifications will be mailed after February 15 and before March 15, 2018. Vébtaili an

extension todelay mailinggthese accountsBy awating the delivery of statements with late
reclassifications to &your tax return you may avoid having to amend your tax return to reflect these
changeswhichtypicallyimpactincome and basis of securities. Hilltop nk® closely with industry

experts to obtain reclassification information as soon as it is available to expedite the delivery of any
delayed statements.



We will be mailing our 1043 Nonresident Alien tax statements on or before March 15, 2@B&fore
May 31, 2018, we will mail Form 5498, IRA Contribution Information.

Important Information to Know When Preparing Your Tax Return

Before preparing your tax returypu should familiarize yourself with thiellowing important

information. Familiarity with somer all ofthese topics will help younderstandthe fundamentalsf

the information being reported to you in your tax statement(s) and how to use it when preparing your
tax return.Your tax professional can provide furtiaformation regardingpecific rgporting andor

return preparationrequirements.Note that further information helpful to your tax return preparation is
furnished in the Tax Informatiog Terms and Rules section below.

Payer
¢KS LI &@SNE F2NJ Fff (NI yal OtisHitgpSechriffesTevibaydt) ¢ E Ly F2
Identification Number 751382137. Thisname and TINf A A1 SR 6 KSNBGFSNJ G KS LI & SNJI
on an IRS form with respect to amounts reported on ytaxstatement.

Taxpayer ldentification Number
Pleaseause thisopportunity to verify thatyour name and Taxpayer ldentification Number (or truncated
number)asdisplayed on your Tax Information Statememe correct. If there is an errppleaseprovide
an executed IRS Form-9{Request for Taxpayer Identification Nloen and Certification) to youHilltop
FnancialAdvisor If more than one name is shown, please ensure that the TIN o@dmeposite Tax
Statement belongs to the individual whose name is listed #xgain,please contact youFinancial
Advisorif thereis an issue herdBackup withholdingnay be instituted if youname andor Taxpayer
Identification Number aréncorrect. If they are incorrect there is a process we must follow which may
ultimately result in 24% backup withholding on certain transactionkiding interestdividends and
proceeds of sale.

IRS Publications
You can get IRS publications from your local IRS office, by calling the IRS Forms Distribution Center at
(800) TAX-ORM, or visiting thBRS website at www.irs.gov. The followlR$p pulications provide
useful tax information related to reporting securities transactions:

1 Pub 550¢ Investment Income and Expense

1 Pub 59( Individual Retirement Accoun{§90-A Contributions 59 Distributions)

1 Pub 938¢ Real Estate Mortgage Investment Caitd (REMICs) Reporting Information; (and
Other Collateralized Debt Obligatio(SDOs)

1 Pub 121%; Guide to Original Issue Discount (OID) Instruments

1 Pub515¢ Withholding of Tax on Neresident Aliens

Separate Accounts
We are required to deliver a separat@x statement for each of your accounts maintauhwith us.
However, the fact that securities holdingee held in different accounts does not change the
requirements for applying tax regulation&/hether you have a second account with us or an account at
another brokerage firmtax regulations may requingetting or matching transactions and positions
across acounts(i.e.wash sales Puchasingoptions and short positions can require holdiperiod
adjusiments to other stock position®Ve recommend thayou consilt with your tax advisom these
and other sitiationswhen multipleaccountsare involved



Timing Differences
You may encounteiming differences between your Composite Tax Statementyamd Hilltop
Brokerage Account Statement. Dividends ameériest declared and made payable by mutual funds and
REITs in October, November, or Decemife2017 should be§ LJ2 NIi SR 2y Cofposite & S| NQ& ¢
Statement,despite their being paid idanuaryof 2018. This is snilar for dividends and interest paid on
WHFITs and WHMTwhich may be declared in 2017 tagtually paid in January or Februa?p18
Thesedividendtyped | NBE NBEFSNNBR (2 KEXSNBLINI B2 POENRPRAIBARSYRY
when reporting the closing of profitable short saleshi transaction occurs over yeand, your
Composite Tax Statement will not reflect the closing transaction untistiisequentear, but you must
NEBLR2NI FyR NBO23ayAl S GKS A yAGenYWS reconmeddodlitirggoNiNS y i &
tax advsor.

Margin Accounts Substitute Payments / Taexempt Bonds
If securities you owmare heldin amarginaccount you must keep the following in mind. If the securities
are lent out by Hilltop and a dividend is paid on thgrau may receive a substitute yraent instead of a
dividend payment. Substitute payments aaported on Form 109MISC, not Form 109BIV, and they
are taxed as ordinary incomAdditionally,if you have borrowed funds to buy a taxempt bond, the
interest expense is not deductible. Bowed funds used for and directly traceable to the purchase of a
tax-exempt instrument are not a deductible investment expense. You shdisddiss with your tax
advisor how tarack and make certain your borrowing for investment purposes does not opeddbe
to possible IRS interpretation that such borrowstguld be allocated ttax-exempt instrumens, rather
than those subject tdax, and therefor nordeductible

Federal Income Tax Withheld (Backup Withholding)
If an account holder fails to furnishvalid TIN or other appropriate certification, weay berequired to
withhold 24% federal income tax from all reportable dividends, interest, and gross proceeds @ to
account¢ KA&a Aa OF ff SR Hxanpt@etipian adcduiitd(uehiasaysr 2ibubty)are
not subject to backup withholdingnd neither are foreign persons if they have furnished an appropriate
withholding certificate (Form ¥8). Amounts withheld as backup withholding are reportegparately
on the 1099B, 1099DIV, 1099NT, and 1099DID sections of youtomposite Taxt&ement. When
filing your tax return you mustombine these amounts and report them on IRS Form 1040, line 64.

Form 8949 and Schedule D
Our Composite Tax Statement is designed to facilitate us®wh 8949vhenreporting sales and
exchamyes of capital assets. The foaitiows you and the IRS to reconcile amounts that were reported
on Form 1098 with the amounts reported on your Form 1040, Schedulafdrmation on Form 8949
is presentedn various shorterm and longterm categoriesvhich when aggregated into category totals
can betransferred to Schedule D. The portion of our Compoditex Statementhat presents Form 1099
B informationindicates what information should be placed on the Form 8949 and wwbah
categories it should appear.



TurboTax®&nd H&R BlooR
You can download your Hibp tax information to your TurboTax®r H&R Blocl®software. You will
need to know your account number and the document.|Bleasefollow the import instructionsas
presented with the softwareyou are usingYour Composite 1099 Tax Statemént
TheComposite 1099 Tax Statemeahat we deliver to yowcontains information repogdto the IRS and
supplemental information for your use which has not been reported to the IRS:afbgories of
supplanental information may or may not be applicable to your tax information and as such some
supplemental schedules may not appear on your composite statenSemimary displays are provided
which you may find helpful ipreparing your tax returnLertain summary displays also include
information not provided to the IRS.

The First and Second Pages
The FirstPageof your CompositeéTax Statement containaccountand payer required information in the
top section(see below on this pagdmmediatelybelow thatinformationi K S & { dzY Yl NB Ly T2 NY
sections begin (semeext pagé. In that portion, the following sections are presented and serve as
substitute Form 109 statements.

9 Dividends and Distributions 2017 1099DIV
M Miscellaneous Income 2017 1099MISC
1 Regulated Futures Contracts 2017 1099B

The above referenced statements are presented in the aggregate and are not required to be presented

on a transactional gposition basis. Tdinformation reported to the IRS as it appearsthis section of

GKS adFiSYSyd alidraFasa 1 Affd2LI0a mndpdp NBLRZ2NIAY3
statement.

Thebottom third of thepagedisplays a single section ttad the Summary of Proceeds, Gains & Losses,
Adjustments and Withholding. Theimmaiizesall Form 10998 transactions (othethan regulated

futures). This summary is not provided to the IRS. It is for your UsasPmte i KS / 2 f dzYy & C2 NXY
G & Ldiéh indicates where on Form 8949 the line of summary information should be presented. This
canalsobe used as check when reconciling your Form 8949 details to added totals.

Page 10of 26

HILLTOP SECURITIES INC. Tax Information Statement Date: 01/23/2018
1201 ELM ST., SUITE 3500 Account 109910991BAS1 Document ID: KEF4 PQ1 25Y5 201 7
DALLAS, TX 75270 JON DOE ACCOUNT EXECUTIVE
TEST ACCOUNT
601 SECOND AVE S
MINNEAPOLIS, MN 55343
PAYER'S Federal ID No® 75-1382137 RECIPIENT'S 1D No: XX-XXX1234

1 Please note that this information is for the limited purpose of displaying how a Cémjax Statement

appears. Nmbers on the statement are solely for presentation purposesmagnot foot or add upcorrectly.

Note that zero amounts may also have been u2dzNJi K SNJ y2 1S G(GKIFd GKS 2NRAIAYIFE Lw{
Composite Tax Statemen& S& da[ Ay Saé & the Brmgbox aihd ligefinfie@lyangdahlBwhen referring to

items on the Composite Tax Statement.



[1 FATCA filing requirement (see instructions)
DIVIDENDS AND DISTRIBUTIONS 2017 1099-DIV=

Summary Information

OMB No. 1545-0110

MISCELLANEOUS INCOME

2017 1099-MISC*  OMBNo. 15450115

1a- Total ordinary dividends (includes line 1b)
1b- Qualified dividends
2a- Total capital gain distributions (includes lines 2b, 2c, 2d)
2b- Unrecaptured Section 1250 gain
2c- Section 1202 gain
2d- Collectibles (28%) gain
3- Nondividend distributions
4- Federal income tax withheld
5- Investment expenses
7- Foreign country or US possession: See detall  6- Foreign tax paid:
8- Cash liquidaticn distributions
8- Noncash liquidation distributions
10- Exempi-interest dividends (includes line 11)
11- Specified private acfivity bond interest dividends (AMT)

44553226
54333
277776
44414

888,888 88
33333333

2- Royalties

3- Other income

4- Federal income tax withheld

8- Substitute payments in lieu of dividends or interest

REGULATED FUTURES CONTRACTS 2017 1090-B~

302.00
1,047.00
300.00
304.00

OMB No. 1545-0715

8- Profit or (loss) reglized i 2017 on closed contracts

9- Unrealized profit ar (loss) on open contracts-12/31/2016
10- Unrealized prefit or (loss) on open contracts-12/31/2017
11- Aggregateprofit or {loss) on contracts

it pplicable, proceeds from sale transactions appear summarized below and are
[/ i

detailed in

this it

* This is important tax information and is being furnished to thenternal Revenue Service. If you are required to file a return,
a negligence penalty or other sanction may be imposed on you if-this inéome is taxable and the IRS determines that it has not been reported.

SUMMARY OF PROCEEDS, GAINS & LOSSES, ADJUSTMENTS AND.WITHHOLDING

311.09
-1,311.09
231108
3,03327

Refer to the 1099-8 and Procesds not reported to the IRS pages fo ensure that you consider ail relevant items and to determine the commect gains and losses. The amounts shown below are for informational purposes.

Term Form 8949 type . Proceeds Cost basis Market discount
Short A (basis reported to the IRS) . 4897149 4735555 1,000.00
Short B (basis not reported to the IRS) 15,982 65 16,737.00 0.00
Short C (Form 1099-B not received) 5,000.00 4,950.00 0.00
Total Short-term _ 69,954.14 69,042.55 1,000.00
Long D (basis reported to the IRS) 24,000.00 19,999 99 0.00
Long E (basis not reported to thedRS), 14,000.00 8,000.00 0.00
Long F (Form 109%-B not received) 5,000.00 6,050.00 0.00
Total Long-term 43,000.00 34,049.99 0.00
Undetermined B or E (basis not reported to the IRS) 1,912.56 0.00 0.00
Undetermined  C or F (Form 1099-B not received) 0.00 0.00 0.00
Total Undetermined-term 1,912.56 0.00 0.00
Grand total 114,866.70 103,002.54 1,000.00
Withholding Amount
Federal income tax withheld 131213

Wash sale loss disallowed

Net gain or loss(-)

0.00
5435
0.00
54.35
0.00
0.00
0.00
0.00
0.00
0.00
0.00

54.35

72704
-700.00
50.00
77.04
4,000.01
6,000.00
-1,050.00
8,950.01
0.00

0.00

0.00

9,027.05

Changes to dividend tax classifications processed after your original tax form is issued for 2017 may require an amended tax form.



TheSecondPageof the CompositeTaxStatementis thesubstitute FormL099-INT (seebelow). The
information in the upper lefhand quadrant is reported to the IRSit is presented hereThe remaining
four information summaries on this pagare notreportedto the IRSThe summary on the upper right
hand side labeledDriginal Issue Discouand Adjustments is a summary of information presented on
the Forms 1099-0OIDin this Composite Tax Stateme®imilarto Form1099B, Forml099-OIDis not an
aggregate presentation but rather an individual t#osition/lot presentaton. The othethree
Information Summariesn this pageare not reported to the IR®ut ratherare presented tosupport
your taxreturn preparation Theircontent is seHexplanatory.

Note that taxexempt OID summaries now appeanlyin the Original IssuBiscount and Adjustments
summary. Previous)yhese numbers were displayed in the summary appearing immediately below the
Form 1099INT as Hilltop previously reported taxempt OID on the Form 1098IT. However, with the
changemaking mandatory theeporting of taxexempt OID on the Form 1099ID this informations

now groupedwith all other OID informationAdditionally, alcorresponding acquisition premium and
market discounts now simmarizedhere as well

Note that all instances of bond premium lgbntinue to be handled on Form 1099T including bond
premium on an OID instrument purchased aboveédtdemptionprice. This treatment aligns these
amounts with the cash distributions (interest) that they offset.

Page 20of 26
HILLTOP SECURITIES INC. Account 109910991BAS1
Summary Information
2017 (continued) 01/23/2018
INTEREST INCOME 2017 1099-INT OMB No. 1545-0112 ORIGINAL ISSUE DISCOUNT AND ADJUSTMENTS
This is important tax information and is being furnished to the Internal Revenue Service. Use bond-by-bond details from the Form 1098-010 page(s) to determine amounts of
If you are required to file a return, a negligence penalty or other sanction may be Original Issue Discount income for your income tax return(s). The amounts shown in this
imposed on you if this income is taxable and the IRS determines that it has not been section are for your reference when preparing your income tax return(s).
reported. Original issue discount for 2017 7.333.00
1- Interest income (not included in line 3) 3,561.11 Acquisition premium {covered lots) 117.00
2- Early withdrawal penalty 500.00 Acquisition premium (noncovered lots) 113.00
3- Interest on US Savings Bonds & Treasury obligations 5,000.00 Qriginal issue discount on Treasury obligations 211.00
4- Federal income tax withheld 1,500.00 Acquisition premium, Treasury obligations (covered lots) 55.00
5- Investment expenses 1111 Acquisition premium, Treasury obligations (noncovered lots) 44 00
7- Foreign country or US possession: See detail 6- Foreign tax paid: 1.11 Tax-exempt OID 1,350.00
8- Tax-exempt interest (includes line 9) 2,400.00 Tax-exempt OID (lots not reported) 1,425.00
9- Specified private activity bond interest (AMT) 1,200.00 Acquisition premium 65.00
10- Market discount (covered lots) 2323 Acquisition premium {lots not reported) 15.00
11- Bond premium (covered lots) 499 Tax-exempt OID on private activity bonds 120.00
12- Bond premium on Treasury obligations (covered lots) 750.00 Tax-exempt OID on private ‘aetivity bonds (lots not reported) 120.00
13- Bond premium on tax-exempt bonds (categorized below) 398.00 Acquisition premium.(AMT), 40.00
Tax-exempt obligations (covered lots) 201.00 Acquisition premium (AMT, lots not reported) 20.00
Tax-exempt private activity obligations {AMT, covered lots) 197.00 Market discount (all lots) 140.00
14- Tax-exempt and tax credit bond CUSIP number See detail Early withdrawal penalty 0.00
Investment expénses 0.00

The folioy I& it rted fo the IRS. Th ited here it e
whven prepanng yout to retomiay Sy are presenied hers foryour reference RECONCTLIATIONS, FEES, EXPENSES AND EXPENDITURES

The amounts in this section are not reported to the IRS. They are presented here for your

Taxable accrued interest paid 0.00 -
Taxable accrued Treasury interest paid 0.00 feference when preparing your income tax reurn(s)
Tax-exempt accrued interest paid 0.00 Other Receipts & Reconciliations- Partnership distributions 0.00
Tax-exempt accrued interest paid (AMT) 0.00 Other Receipts & Reconciliations- Foreign tax paid- parinership 0.00
Taxable accrued nonqualified interest paid 000 Other Receipts & Reconciliations- Return of principal 0.00
Tax-exempt accrued nonqualified interest paid 0.00 Other Receipts & Reconciliations- Deferred income payment 0.00
Lax-exelngpgac{:ruecz nongualified interest paid (AMT) g 58 Other Receipts & Reconciliations- Deemed premium 0.00
lonqualmed interest Other Receipts & Reconciliations- Income accrual- UIT 0.00
Tax-exempt nongualified interest 0.00 Other Receipts & Reconciliations- Basis adjustments 0.00
Tax-exempt nonqualified interest (AMT) 0.00 Other Receipts & Reconciliations- Fereign tax pd beyond treal 0.00
Interest shorifall on contingent payment debt 0.00 Fees & Exp:nses— Margin interest a P g v 1,111.11
Bond premium- Non Treasury at;llg:muns (noncovered ots). 597 Fees & Expenses- Dividends paid on short position 0.00
Eong premium- ?55‘5“"1 o‘%hglﬂl.“"'}? (noncovered '%'5“))& 133105 Fees & Expenses- Interest paid on short position 0.00
E!ond premium- Tax—exempt °|Jl'gal'°”5 (Rﬁ;_?overe ]d , pasd Fees & Expenses- Non reportable distribution expense 0.00
B prmiur, Tacarane sbloatong AN Ypcovered o) Fecs & Expensas. Diner Sperses 0%
Fees & Expenses- Severance tax 0.00
STATE TAX WITHHELD Fees & Expenses- Organizational expense 0.00
£ £ Fees & Expenses- Miscellaneous fees 0.00
Use the details of the State Tax Withholding page(s) o determine the appropriate amounts for Fees & Expenses- Tax-exempt investment expense 0.00
your income tax return(s). The amounts shown in this section are for your reference. Foreign Exchange Gains & Losses- Foreign currency gain/loss 0.00
1099-DIV total withheld 76595
1099-INT total withheld 77.00
1098-0ID total withheld 0.00
1099-MISC total withheld 30000
1099-B total withheld 9.97
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Miscellaneous Income (Forrh099-MISC)
TheForm1099MISC hasmited applicationwhen it comes to reportingecurities tax informationWe
report dividend and interest substitutes (as discussed previously) when margin account securities are
lent out and a dividend or interest payment occurs. This amount is reported on the lin@item
Substitute payments in lieu of dividends or interdsisalways treated asrdinary incomeby taxpayers

HILLTOP SECURITIES INC. Tax Information Statement Date: 01/23/2018
1201 ELM ST., SUITE 3500 Account 109910991BAS1 Document ID: KEF4 PQ1 25Y5 201 7
DALLAS, TX 75270 JON DOE ACCOUNT EXECUTIVE

TEST ACCOUNT

601 SECOND AVE S
MINNEAPOLIS, MN 55343

PAYER'S Federal ID No: 75-1382137 RECIPIENT'S ID No: XX-33({1234
[1 FATCA filing requirement (see instructions) Summary Information
MISCELLANEOUS INCOME 2017 1099-MISC* OMB No. 1545-0115
1- Rents 301.00
2- Royalties 0.00
3- Other income 0.00
4- Federal income tax withheld 0.00
5 Fishing beat proceeds Q.00
B Medical & health care payments 0.00
7- Nonemployee compensation 10,000.00
8- Substitute payments in lieu of dividends or interest 0.00
10- Crop insurance proceeds 0.00
13- Excess gelden parachute payments 0.00
14- Gross proceeds paid to an attomey 1,000.00
15a- Section 409A deferrals 0.00
15b- Section 409A income 0.00
16- State tax withheld 0.00
17- State

Payer's state ID number,

Criginal IssueDiscount(Form 10990ID)
hL5 Aad 0KS RAFFSNBYOS 060SGoSSYy | RSoG A yaljishedyy Sy (0 Qa
issue price. A debt instrument, such as a bond denpgenerally has OID whétnis issued for a price less
than its stated redemption priceDID is a form of interest. Owners ok#&bleOID instruments are
generallyrequired to include a portion of the OID in gross income each thegrhold the obligatiam,
even ifthey donot receive any cash payments.

In complying with the requirement to report the OID income on a per securipeolot basisHilltop
utilizesthe Form 10990I1Dpresented belowWe segment the form into four parts:

1 Nontreasury Originaldsue Discount

9 Treasury Original Issue Discount

1 Taxexempt Original Issue Discount

1 Taxexempt Original Issue Discount on Private Activity Bonds

11



Taxpayers are also required®5 LJ2 NI S+ OK R S &dparately anitheityrStyfré a3 dvellh L 5
The amounts should be reported exacily they appear on yotompositeTaxStatement ashie IRS

may attempt to match these items to your tax retuithe following is a brief description of the line

items which appear on the Netneasury Original Issue Rizunt section.

OID (columnl) ¢ Amountsin this column reflect th®IDon each obligation for theart of theyear in
which it was owned.

Early WithdrawalPenalty (column 3§ Shows interesor principal forfeited if you withdrevibefore
maturity. Sednstructionson Form1040for guidanceon wherethis amountmay bededucted.

Market Discount (column 5§ Showshe discount accretion for thgear if thedebt instrument was
purchased at a markatiscount andyou choseéo recognizehis interest incomecurrently.

AcquisitionPremium(column 6)¢ Showsthe amount of acquisition premiuramortizationfor the year.
Thisamount isgenerally considered a reduction ©1D reported toyou. Sedhe instructionsfor Form
1040, Schedule ®r wherethis amount maybe deducted.

Investment Expenses (column §)This represents your share of investment experfeea singleclass

REMIC. Your share of UIT, WHFIT, and WHMT expenses are also reported on this line. If you file IRS Form
1040, you may be able to deduct tlEmount as Miscellaneous Itemized Deductions (subject to the 2%

limit (threshold)) on IRS Form 1040, Schedule A.

HILLTOP SEGURITIES ING. Account  109910991BAS1
Original Issue Discount
2017 1099-OID* OMB Mo. 15450117 01/23/2018

Criginal Issue Discount (OID) income is organized info sections for Non Treasury, Treasury, Tax-exempt and Tax-exempt Privafe Activity Bonds (subject to AMT). Tax lots are grouped under the
security description headings which include the CUSIP numbers. Where information is available, tax lots are identified by the original cost and date of purchase and/or a unigue tax lot ID number.
Subfofals are provided for each bond and for each section. These amounts may not be the correct figures to reporf on your tax return(s). See the insfructions.

If tax-exempf QID was reported fo you in prior years, the amounis were included in the tax-exempt interest fofais. Although this income is now presenfed on these pages along with faxable OID, current
regulations do nof require that all tax-exempt QID be reperted to the Internal Revenue Service (IRS). For your convenience, however, any amounts not reported fo the IRS are shown in the column
titfed “Tax-exempt QID Not Reported to IRS.”

Columns are also included for market discount and acquisition premium. Market discount is displayed, however, only if you have elected to recognize it currently rather than at the time of sale or
maturity. Wherever the letter “N” appears next to an amount of market discount or acquisition premium it has not been reported to the IRS due either to the tax lot's noncovered status or its date of
purchase

Totals for OID income and related acquisition premium or market discount for the above referenced sections are found in Original Issue Discount and Adjustments. For securities presented in this
section, defail of all inferest transacfions and bond premium amoriization are found in either Detail for Interest Income or Detail for Tax-exempt Interest.

Income and adjustment fotals at the end of the fax-exempt sections are categorized by your state of residence, US possessions and other sfales.; Note thal income is shown as “in state” only if it is
exempt from state taxation.

NON TREASURY ORIGINAL ISSUE DISCOUNT
7- Description:

3- Early
Tax lot identifier or Begin 1- Original issue withdrawal 5- Market 6- Acquisition 9- Investment
Cost and date acquired Quantity date discount for 2017 penalty discount premium expenses Notes
FI Taxbl Corp CA USCAUSD/ CUSIP: FITC2ACAS
06/03/17 1,333,000 0.00 0.00 117.00 0.00
Tax lot totals: 1,333.00 0.00 0.00 117.00 0.00
Fl Taxbl Corp CA USCAUSD/ CUSIP: FITC2ZMCA3
06/03/17 6,000.00 0.00 0.00 0.00 0.00
Tax lot totals: 6,000.00 0.00 0.00 0.00 0.00
Fl Taxbl Corp CA USCAUSD/ CUSIP: TREASOID1
06/03/17 0.00 0.00 0.00 113.00 0.00
Tax lot totalsy 0.00 0.00 0.00 113.00 N 0.00
Mon Treasury Totals
Original issue discount 7,333.00
Acquisition premium noncovered 113.00
Acquisition premium covered 117.00
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The Treasury Original Issue Discount section features a column 8, Original Issue Discount on US Treasury
ObligationsThe amount here is th®ID on a US Treasury obligation for that part of the year you held
the instrument.

TREASURY ORIGINAL ISSUE DISCOUNT
7- Description:

3- Early
Tax lot identifier or Begin 8- Original issue discount withdrawal 5- Market 6- Acquisition 9- Investment
Cost and date acquired Quantity date on US Treasury obligations penalty discount premium expenses  Notes
GT Taxbl Corp RQ RQPRUSD/ CUSIP: GTTCIBRQ4
15.00 101517 0.00 0.00 0.00 55.00 0.00
Tax lot totals: 0.00 0.00 0.00 55.00 0.00
GT Taxbl Corp RQ RQPRUSD/f CUSIP: TREASQOID2
15.00 101517 211.00 0.00 0.00 44.00 0.00
Tax lot totals: 211.00 0.00 0.00 4400 N 0.00
Treasury Totals
OID on US Treasury obligations 291.00
Acquisition premium noncovered 44.00
Acquisition premium covered 55.00

The TaxExempt Original Issue Discount section features the newly introduced column dxdrapt
OID. The amount reported here is all @axempt OID earned for the yean the specific instrument.

TAX-EXEMPT ORIGINAL ISSUE DISCOUNT

7- Description:

Tax lot identifier or Begin 5- Market 6- Acquisition
Cost and date acquired Quantity date 11- Tax-exempt OID discount premium Notes

Gen TE OID Sec/ CUSIP: TEQID2222

100.00 1211817 0.00 575.00 0.00 15.00
100.00 121917 550.00 0.00 15.00
100.00 12,2017 0.00 475.00 0.00 25.00
10000 1272417 450.00 15.00 0.00
100.00 12722 A 0.00 375.00 15.00 0.00
100.00~12/25/17 350.00 50.00 25.00
Tax lot totals: 1,350.00 1,425.00 80.00 N 80.00

Other states Reported to IRS Not reported to IRS

Original issue discount 1,350.00 1,425.00

Acquisition premium noncovered 15.00 15.00

Acquisition premium covered 50.00 0.00

Market discount 40.00 40.00

The final portion ofyour Form 1099DID is for Taxempt OID on Private Activity Bonds. Tdmsount is
also included in the Takxempt OID section anduseful for calculating your Alternative Minimum Tax.

TAX-EXEMPT ORIGINAL ISSUE DISCOUNT ON PRIVATE ACTIVITY BONDS

7- Description:

Tax lot identifier or Begin 5-Market G- Acquisition
Costand date acquired Quantity date 11- Tax-exempt OID discount premium Notes
Gen TEQID AMT/ CUSIP: TEQIDAMTY
10,000.00 122517 120.00 120.00 60.00 60.00
Tax lot totals: 120.00 120.00 60.00 N 60.00 N
Other states Reported to IRS Not reported to IRS
Original issue discount 120.00 120.00
Acquisition premium noncovered 0.00 20.00
Acquisition premium covered 40.00 0.00
Market discount 40,00 20.00

Becauseghe amountsof OID wereport on yourCompositeéTaxStatementmay not bethe amount on
whichyou should pay tax;ou should calculate yo®ID adjustment. Se@®SPublication 1212Guideto
Original Issu®iscount, for details. Report OID on IRS Fbod0,Schedule B, Part 1 Interestd report
acquisitionpremium as an adjustment thereto.
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Proceeds from Broker and Barter Exchange Transactions (H@99B)
Below, we provide a sample Summary of Form 1B98formationthat appears orthe first page ofyour
CompositeTax StatementThe summary is very useful whéling out Form 8949 for Schedule D
purposes. Note that the second column of information has alphabetic indicators that align the category
totals of Form 1098 transactions to Form 8949.

SUMMARY OF PROCEEDS, GAINS & LOSSES, ADJUSTMENTS AND WITHHOLDING
Refer to the 1099-B and Proceseds not reported to the IRS pages fo ensure that you consider all reféVant items and to determine the correct gains and losses. The amounts shown below are for informational purposes.

Term Form 8949 type Proceeds Cost basis Market discount __Wash sale loss disallowed _ Net gain or lossi-)
Short A (basis reported to the IRS) 48.971.49 47,355.55 1,000.00 0.00 72704
Short B (basis not reported to the IRS) 15,982 865 16,737.00 0.00 5435 -700.00
Short C (Form 1099-B not received) 5,000.00 4,950.00 0.00 0.00 50.00
Total Short-term 69,054.14 69,042.55 1,000.00 54.35 77.04
Long D (basis reported to the IRS) 24,000.00 19,999.99 0.00 0.00 4,000.01
Long E (basis not reported to thedRS) 14,000.00 £,000.00 0.00 0.00 6,000.00
Long F (Form 1098-B not received) 5,000.00 6,050.00 0.00 0.00 -1,050.00
Total Long-term 43,000.00 34,049.99 0.00 0.00 8,950.01
Undetermined B or E (basis not reported to the IRS) 1,912.56 0.00 0.00 0.00 0.00
Undetermined  C or F (Form 1098-B not received) 0.00 0.00 0.00 000 0.00
Total Undetermined-term 1,912.56 0.00 0.00 0.00 0.00
Grand total 114,866.70 103,092.54 1,000.00 54.35 9,027.05
Withholding Amount
Federal income tax withheld 131313

Changes to dividend tax classifications processed after your original tax form is issued for 2017 may require an amended tax form.

The followingis a table that matches 10998 transactions with Form 8949:

Form 1099B Section Form 8949 Part and Box

1 ShortTerm transactions basisreported toIRS A¢ Basis reported to the IRS

9 ShortTerm transactionsbasisnot reported to IRS B¢ Basis not reported to the IRS

9 ShortTerm transactionsno Form 1099Breceived Cc¢ Form 1099 not received

1 LongTerm transactionsbasisreported toIRS D¢ Basis reported to the IRS

1 LongTerm transactionsbasis not reported to IRS  E¢ Basis not reposd to the IRS

1 LongTerm transactionsno Form 109B received F¢ Form 1099B not received

1 Undetermined Term basis not reported to the IRS B or E Basis not reported to the IRS
T Undetermined Term 1099B not received C or k¢ Form 1099 not receivd

The individual Forms 1099 are provided in listings in thompositeTax Statement grouped by the
same categories above. Loetegm and shoriterm transactions are segregated both on the Summary
and the individual 1098s. Sales of those securitigsvered by basis reporting regulations are
separated from norcovered securities transactions. This 1@%rmat simplifies your process of
recording or transcribing each transaction from the 1% Form 8949.

Thefollowingtable matches boxes from Far1099B, which report information for covered securities
transactions, and the corresponding columns on IRS Form 8949. Nateltthough the Form 1098
designates a separate box for wash salesmadket discount, the Form 894@portsthose amounts
using column (f) for a code and column (g) for the dollar amount.

Form 1099B Box Corresponding Form 8949 Column
Item lacg Description of property (a) Description of Property

Item 1bg Date acquired (b) Date acquired

Item 1cg Date sold or disposed (c) Date sold or disposed of

Item 1d¢ Proceeds (d) Proceeds (sales price)

Item leg Cost or other basis (e) Cost or other basis

Item 1f¢ Accrued market discount, if any (f) Codes from instructions
Iltem 1g¢ Wash sale loss disallowed, if any (g) Amount of adjustment
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The following is the first page of the Form 1B9lt includes required information, annotations
updating you about the statement and a section on Income Takhid (backup withholding) if such
was the case.

Immediately beneath the ithholding section the statemergresents Short Term Transactions for
Covered Tax Lot$he following is a brief description of the line items which appeathis form

Description of Property dolumn 1a)¢ Name and/or CUSIP of security sold.

Quantity (part of column 1a)¢ The number of shares displayed under the quantity column is considered
a part of the description of property included in 1a. If fractional shares are included, the fractional
amount will be shown.

ShortTerm Transactions for Covered Isofines2 & 5)¢ This caption addresses the information
requirement in boxes 2 and 5 on the Form 1@®9t indicates all transactions appearing in this section
are covered and shoterm.

Proceeds ¢olumn1d) & Reported Gross / Netblumn6) ¢ This is the amount of proceeds received
from the sale with an indication if an option premium was netted in the sale.

Date acquired ¢olumn1b) ¢ For covered short sales, the date shown is the acquisition date of the
security delivered to close théwertsale¢ KS g2 NR daz+! wLh! {¢ At RAALII & .
sold were acquired on a variety of dates.

Cost or other basiscplumn1e)¢ The cost or other basis for disposition transactions is shiogve.

Accrued Market Discountcplumn 1f) & Wash Sale Loss Disallowezb{umn1g)¢ For transactions that
resulted in a wash sale, the nondeductible amount of the loss is displayed with code (W) alongside. For
securities with recognition of market discount the amount of market discount woulddpayed with a

(D) alongside. For transactions with both wash sale and market discount only the wash sale information
will be displayed.
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