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President Trump Tests Positive

Summary
• President Trump tested positive for COVID-19 yesterday. This may create 

questions about the path to the November 3 elections.
• Something has changed in the pre-election landscape, and we will see if it is 

enough to move the Senate up and House down, and allow for a fifth phase 
of COVID-19 relief to finally be finalized. 

• The House and White House reported to be closer to a relief agreement on 
Friday morning. We believe mindsets will need to shift in order for the Senate 
to get on board with a COVID-19 relief plan that is between $1.6 and $2.2 
trillion. As of now, it still seems the Senate is very far apart from anything the 
House and White House may agree upon. The House session ends today, and 
the Senate will be in Washington until the end of next week.

• With a last look at monthly labor market data before the election, the U.S. 
added 661,000 jobs in September, and the unemployment rate fell to 7.9% 
from 8.4%, according to Bureau of Labor Statistics data reported Friday 
morning. This number fell short of the market expectation of 859,000. This 
data point could support the argument that the economic recovery from the 
COVID-19 shutdowns is slowing.

• The 20 straight weeks of consecutive flows into municipal mutual funds was 
snapped this week as investors pulled $775 million from municipal funds, per 
Lipper data reported yesterday. This falling demand comes at an inopportune 
time as issuers are continuing to blanket the primary calendar with financings. 
There is $12 billion currently scheduled to come to market during the week of 
Oct. 5. We have been writing for several weeks about the fact that demand 
seemed to be slipping. Now, it may be difficult for the market to absorb new-
issue activity without yield concessions, especially for non-premium grade type 
credits.

• New York State and New York City (NYC) were both downgraded by one 
notch to Aa2 by Moody’s yesterday because of the continuing impact from 
the COVID-19 shutdowns. The rating agency highlighted that NYC faces a 
longer road back to normalcy than most other major U.S. cities. The outlook 
for NYC remains “Negative,” according to Moody’s.

President Trump Tests Positive on Oct. 1, 2020
President Donald Trump and first lady Melania Trump tested positive for COVID-19 
last night. There are now 31 days until the Nov. 3, 2020 elections. The president and 
first lady already quarantined themselves, even before the positive result because of a 
recent exposure to Hope Hicks, who reported she tested positive and rode on Air Force 
One with the president.

Typically, it would be expected that someone who tests positive for COVID-19 
would isolate for 14 days. This would be impactful with just a little over a month 
left before the presidential election. Currently, President Trump is only experiencing 
mild symptoms and is still working. World leaders recovering from COVID-19 is not 
unprecedented, as British Prime Minister Boris Johnson, recovered in May after a 
serious case.
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https://www.bloomberg.com/news/articles/2020-10-02/putin-hails-trump-s-vitality-amid-well-wishes-trump-update?sref=0P2L4g2B
https://www.bloomberg.com/news/articles/2020-10-02/putin-hails-trump-s-vitality-amid-well-wishes-trump-update?sref=0P2L4g2B
https://www.nytimes.com/2020/04/27/world/europe/coronavirus-britain-boris-johnson.html
https://www.nytimes.com/2020/04/27/world/europe/coronavirus-britain-boris-johnson.html
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25th Amendment to the Constitution
We are likely to read much about the 25th Amendment to the U.S. Constitution (the 
25th) on the topic of Presidential Disability and Succession in the coming days and 
potentially weeks. The amount of focus on the 25th is likely to depend on the severity 
of the president’s symptoms. If symptoms worsen, and if the Vice President is involved 
as well, there is the potential for a succession dispute. Considering that we have 
expected there could be some election-month issues (even before this news, as we 
wrote in our Sept. 29 commentary Election 2020: Results Will Impact the Economy, 
Markets, and Municipal Bonds), it is not likely that a succession dispute is going to 
be remedied as it was during Watergate when Democrat House Speaker Carl Albert 
said he would appoint a Republican vice president and step down as president. At this 
point, serious discussion about scenarios such as this are mere speculation. 

The Senate Will Need to Move Significantly For COVID-19 Relief to Become a 
Reality 
The U.S. House of Representatives passed a $2.2 trillion updated HEROES Act yesterday 
after talks with the White House were reignited during the week. This was considered 
a poor sign on the status of the negotiation because the White House only came up 
to a total amount of $1.6 trillion. As of Friday morning, Speaker Pelosi reported that 
discussions with the White House were getting closer on COVID-19 relief. She went so 
far as to say that she expects “a bipartisan bill. That’s our goal to have.”

Let’s not forget that this reporting is based on numbers that are much higher than 
anything the Senate has indicated could be passed. In recent weeks, the Senate has 
been closer to a $1 trillion number, and that would be at most. A slimmed down 
Senate relief version was only $500 billion. Maybe there is something that changes the 
landscape as a result of the president’s diagnosis. We believe mindsets will need to shift 
in order for the Senate to get on board with a COVID-19 relief plan that is between 
$1.6 and $2.2 trillion. 

As of now, it still seems the Senate is very far apart from anything the House and 
White House may agree upon. The House session ends today, and the Senate will be in 
Washington until the end of next week.
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https://constitutioncenter.org/interactive-constitution/amendment/amendment-xxv
https://www.hilltopsecurities.com/media/4166/municipal-commentary_92920.pdf
https://www.hilltopsecurities.com/media/4166/municipal-commentary_92920.pdf
https://www.bloomberg.com/news/articles/2020-05-13/what-happens-if-the-president-tests-positive-for-coronavirus?sref=0P2L4g2B
https://www.bloomberg.com/news/articles/2020-05-13/what-happens-if-the-president-tests-positive-for-coronavirus?sref=0P2L4g2B
https://twitter.com/AppropsDems/status/1311821383731732481
https://twitter.com/JStein_WaPo/status/1311485550159966208
https://twitter.com/JakeSherman/status/1312032324981227520
https://twitter.com/ericawerner/status/1312021655800217609
https://www.washingtonpost.com/us-policy/2020/09/08/senate-mcconnell-coronavirus-economy/
https://www.washingtonpost.com/us-policy/2020/09/08/senate-mcconnell-coronavirus-economy/
https://twitter.com/JakeSherman/status/1312032324981227520
https://twitter.com/JakeSherman/status/1312032324981227520
https://twitter.com/ericawerner/status/1312021655800217609
https://twitter.com/ericawerner/status/1312021655800217609
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