
The number of U.S. job openings slipped to a 26-month low, but remain extremely 
elevated relative to the number of Americans actually seeking work. The Job 
Openings and Labor Turnover Survey (JOLTS) showed “just” 9.6 million job postings in 
June, the lowest since April 2021. This morning’s release also showed that layoffs had 
fallen to their lowest level of 2023, implying that employers are reluctant to part with 
workers when available labor is so scarce. 

The last monthly employment report from the Bureau of Labor Statistics counted six 
million Americans actively seeking work. With 1.6 job openings for every jobseeker, 
U.S. companies will be forced to pay higher wages to attract and retain workers. This 
is particularly evident throughout the service industry with UPS, Delta Airlines, United 
Airlines and West Coast dockworkers all negotiating new contracts in recent months, 
while the United Auto Workers (UAW) are gearing-up for labor negotiations this fall. 

In other news from this morning, the ISM manufacturing survey indicated the 
factory sector continues to struggle as demand for goods fades. The ISM composite 
manufacturing index actually rose from 46.0 to 46.4 in June, but remained stuck in 
contraction territory (below 50) for the ninth straight month, the longest stretch 
since 2008. Sixteen of 18 industry groups contracted in July. Only Petroleum/Coal 
and Furniture registered growth. 

Most of the factory subcategories improved marginally in July. The current 
production index rose from 46.7 to 48.3, while the new order index rose from 45.6 to 
47.3. The employment index was an exception, slipping from 48.1 to 44.4, reflecting 
both lower demand and a lack of available workers. Comments by U.S. factory 
managers point to slowing sales, softening demand and a lack of qualified workers. 

The ISM services report is scheduled for release on Thursday. Since the majority of 
consumer spending (and by extension consumer inflation) is generated through the 
service sector, the markets (and the Fed) will focus more heavily on this report.  

Market Indications as of 11:57 A.M. Central Time
DOW Up 13 to 35,572 (HIGH: 36,800) 

NASDAQ Down -57 to 14,289 (HIGH: 16,057)

S&P 500 Down -17 to 4,572 (HIGH: 4,797) 

1-Yr T-bill current yield 5.39%; opening yield 5.35%

2-Yr T-note current yield 4.90%; opening yield 4.87%

3-Yr T-note current yield 4.57%; opening yield 4.52%

5-Yr T-note current yield 4.24%; opening yield 4.18%

10-Yr T-note current yield 4.05%; opening yield 3.96%

30-Yr T-bond current yield 4.11%; opening yield 4.01%

Layoffs had fallen to their lowest 
level of 2023, implying that 
employers are reluctant to part with 
workers when available labor is so 
scarce. 

Comments by U.S. factory managers 
point to slowing sales, softening 
demand and a lack of qualified 
workers. 

Job Openings Still Outnumber Jobseekers by Wide Margin  

Please see disclosure starting on page 2

Economic Commentary

Page 1

August 1, 2023

Scott McIntyre, CFA
HilltopSecurities Asset Management

Senior Portfolio Manager
Managing Director

512.481.2009
scott.mcintyre@hilltopsecurities.com

Greg Warner, CTP
HilltopSecurities Asset Management

Senior Portfolio Manager
Managing Director

512.481.2012
greg.warner@hilltopsecurities.com



Economic Commentary

The paper/commentary was prepared by Hilltop Securities Asset Management (HSAM). It is intended for informational purposes only and 
does not constitute legal or investment advice, nor is it an offer or a solicitation of an offer to buy or sell any investment or other specific 
product. Information provided in this paper was obtained from sources that are believed to be reliable; however, it is not guaranteed to be 
correct, complete, or current, and is not intended to imply or establish standards of care applicable to any attorney or advisor in any particular 
circumstances. The statements within constitute the views of HTS and/or HSAM as of the date of the document and may differ from the views of 
other divisions/departments of affiliates Hilltop Securities Inc. In addition, the views are subject to change without notice. This paper represents 
historical information only and is not an indication of future performance. Sources available upon request.

Hilltop Securities Asset Management is an SEC-registered investment advisor. Hilltop Securities Inc. is a registered broker-dealer, registered 
investment adviser and municipal advisor firm that does not provide tax or legal advice. HTS and HSAM are wholly owned subsidiaries of Hilltop 
Holdings, Inc. (NYSE: HTH) located at 717 N. Harwood St., Suite 3400, Dallas, Texas 75201, (214) 859-1800, 833-4HILLTOP.

© 2023 Hilltop Securities Inc. | All rights reserved | MEMBER: NYSE/FINRA/SIPC Page 2


