
Last night, the U.S. Senate voted 87-10 in favor of another continuing resolution that 
will effectively keep the federal government open through January, averting a possible 
government shutdown this week. The bill, which excludes border security funds, and 
aid for Israel and Ukraine, passed the House on Tuesday night by a convincing 336-95 
count and will be signed by the President today. With this too familiar hurdle out of the 
way, bonds resumed a month-long rally, with increasing expectations that the Fed has 
concluded its rate hikes for the cycle. 
 
This morning, there were several economic releases supporting a softer finish to the 
year. Homebuilders sentiment dropped to its lowest point of 2023 as near-8% mortgage 
rates and a gummed-up supply of existing homes weighed heavily on affordability. The 
NAHB/Wells Fargo homebuilders index fell from 40 to 34 in November. For context, the 
monthly average over the last 30 years is 50, and the historical high point was reached 
in November 2020 at 90. The silver lining in the report is that the new home pipeline is 
fairly heavy, promising more supply entering the new year. 

Also this morning, the imported goods price index fell -0.8% in October, below the 
-0.3% median forecast, and a sharp retreat from the revised September gain of +0.4%. 
Much of the decline in the overall index was attributed to a -6.3% drop in the price of 
imported fuel. When imported petroleum prices are excluded. the index is down -0.2%. 
On a year-over-year basis, the Import Price Index was negative for the ninth straight 
month. The -2.0% annual decline in October continues to signal lower goods prices, 
which support lower overall consumer inflation.

Market Indications as of 2:14 P.M. Central Time
DOW Down -131 to 34,860 (HIGH: 36,800) 

NASDAQ Down -12 to 14,092 (HIGH: 16,057)

S&P 500 Down -1 to 4,502 (HIGH: 4,797) 

1-Yr T-bill current yield 5.23%; opening yield 5.26%

2-Yr T-note current yield 4.84%; opening yield 4.90%

3-Yr T-note current yield 4.59%; opening yield 4.66%

5-Yr T-note current yield 4.43%; opening yield 4.51%

10-Yr T-note current yield 4.45%; opening yield 4.52%

30-Yr T-bond current yield 4.63%; opening yield 4.69%

With this too familiar hurdle out 
of the way, bonds resumed a 
month-long rally, with increasing 
expectations that the Fed has 
concluded its rate hikes for the cycle. 

Homebuilders sentiment dropped to 
its lowest point of 2023 as near-8% 
mortgage rates and a gummed-up 
supply of existing homes weighed 
heavily on affordability. 

Bond Rally Resumes as Government Shutdown Punts to January

Please see disclosure starting on page 2

Economic Commentary

Page 1

November 16, 2023

Scott McIntyre, CFA
HilltopSecurities Asset Management

Senior Portfolio Manager
Managing Director

512.481.2009
scott.mcintyre@hilltopsecurities.com

Greg Warner, CTP
HilltopSecurities Asset Management

Senior Portfolio Manager
Managing Director

512.481.2012
greg.warner@hilltopsecurities.com



Economic Commentary

© 2023 Hilltop Securities Inc. | All rights reserved | MEMBER: NYSE/FINRA/SIPC

The paper/commentary was prepared by Hilltop Securities Asset Management (HSAM). It is intended for informational purposes only and 
does not constitute legal or investment advice, nor is it an offer or a solicitation of an offer to buy or sell any investment or other specific 
product. Information provided in this paper was obtained from sources that are believed to be reliable; however, it is not guaranteed to be 
correct, complete, or current, and is not intended to imply or establish standards of care applicable to any attorney or advisor in any particular 
circumstances. The statements within constitute the views of HTS and/or HSAM as of the date of the document and may differ from the views of 
other divisions/departments of affiliates Hilltop Securities Inc. In addition, the views are subject to change without notice. This paper represents 
historical information only and is not an indication of future performance. Sources available upon request.

Hilltop Securities Asset Management is an SEC-registered investment advisor. Hilltop Securities Inc. is a registered broker-dealer, registered 
investment adviser and municipal advisor firm that does not provide tax or legal advice. HTS and HSAM are wholly owned subsidiaries of Hilltop 
Holdings, Inc. (NYSE: HTH) located at 717 N. Harwood St., Suite 3400, Dallas, Texas 75201, (214) 859-1800, 833-4HILLTOP.

Page 2


