
Severe weather across much of the country put a chill on consumers who took a break 
from their torrid pace of spending during January. Retail sales fell -0.8% last month, 
much weaker than the expected -0.2% decline and the largest monthly drop since 
February of last year. Year-over-year retail sales look even worse, posting a small +0.6% 
increase, well below the +5.3% rise in December and the weakest since May 2000. 
January weakness was broad based with nine of 13 categories posting declines. Car 
sales led the way down, falling -1.7% in January, while gasoline station sales also slipped 
-1.7%. Other notable declines were seen in building materials which fell -4.1% and non-
store retailer sales which dropped -0.8%. The closely watched control group figure that 
feeds into the GDP calculations dropped -0.4%, well below the median forecast for a 
+0.2% gain, while the year-over-year reading posted a modest +2.5% increase, well off 
December’s +5.3% pace.

While January retail sales were indeed weak, suggesting some deterioration in 
consumer spending, we should be careful not to read too much into any one month. 
That’s especially true given the impact of weather on last month’s data and the 
difficulties surrounding seasonal adjustments post-pandemic. The Fed has been 
cautioning that they need to see further improvement in the inflation data, a warning 
that seems prescient in light of Tuesday’s hotter than expected CPI numbers. Likewise, 
one month of weaker than expected retail sales data does not signal the demise of the 
consumer.

Retail Sales (Year-over-Year Percent Change)

0%

2%

4%

6%

8%

10%

12%

14%

16%

18%

20%
Retail Sales (Y-O-Y) Control Group (Y-O-Y)

Source: US Census Bureau

Year-over-year retail sales look 
even worse, posting a small +0.6% 
increase, well below the +5.3% rise 
in December and the weakest since 
May 2000. 

The Fed has been cautioning 
that they need to see further 
improvement in the inflation data, a 
warning that seems prescient in light 
of Tuesday’s hotter than expected 
CPI numbers. Likewise, one month 
of weaker than expected retail sales 
data does not signal the demise of 
the consumer.

Winter Puts a Chill on January Spending

Please see disclosure starting on page 2

Economic Commentary

Page 1

February 15, 2024

Greg Warner, CTP
HilltopSecurities Asset Management

Senior Portfolio Manager
Managing Director

512.481.2012
greg.warner@hilltopsecurities.com

Scott McIntyre, CFA
HilltopSecurities Asset Management

Senior Portfolio Manager
Managing Director

512.481.2009
scott.mcintyre@hilltopsecurities.com 



Economic Commentary

© 2024 Hilltop Securities Inc. | All rights reserved | MEMBER: NYSE/FINRA/SIPC

The paper/commentary was prepared by Hilltop Securities Asset Management (HSAM). It is intended for informational purposes only and 
does not constitute legal or investment advice, nor is it an offer or a solicitation of an offer to buy or sell any investment or other specific 
product. Information provided in this paper was obtained from sources that are believed to be reliable; however, it is not guaranteed to be 
correct, complete, or current, and is not intended to imply or establish standards of care applicable to any attorney or advisor in any particular 
circumstances. The statements within constitute the views of HTS and/or HSAM as of the date of the document and may differ from the views of 
other divisions/departments of affiliates Hilltop Securities Inc. In addition, the views are subject to change without notice. This paper represents 
historical information only and is not an indication of future performance. Sources available upon request.

Hilltop Securities Asset Management is an SEC-registered investment advisor. Hilltop Securities Inc. is a registered broker-dealer, registered 
investment adviser and municipal advisor firm that does not provide tax or legal advice. HTS and HSAM are wholly owned subsidiaries of Hilltop 
Holdings, Inc. (NYSE: HTH) located at 717 N. Harwood St., Suite 3400, Dallas, Texas 75201, (214) 859-1800, 833-4HILLTOP.

Bond markets, which had been sent reeling by Tuesday’s CPI data, took a bit of relief from 
this morning’s weaker retail sales data. The two-year Treasury yield has been especially 
volatile in the last week. After trading around 4.45% last Friday, the yield spiked to 4.67% 
after Tuesday’s CPI report, fell as low as 4.50% immediately after this morning’s retail sales 
release, and now sits at 4.58%. The 10-year yield has seen a wide trading range as well, 
from a low of 4.12% to a high of 4.33% in the last five days.

Market Indications as of 10:13 A.M. Central Time
DOW Up 159 to 38,583 (HIGH: 38,797)

NASDAQ Down -67 to 15,792 (HIGH: 15,991)

S&P 500 Up 8 to 5,009 (HIGH: 5,027)

1-Yr T-bill current yield 4.96%; opening yield 4.93%

2-Yr T-note current yield 4.57%; opening yield 4.58%

3-Yr T-note current yield 4.37%; opening yield 4.38%

5-Yr T-note current yield 4.22%; opening yield 4.24%

10-Yr T-note current yield 4.25%; opening yield 4.25%

30-Yr T-bond current yield 4.43%; opening yield 4.43%

Page 2


