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Will there be a Government Shutdown in Two Weeks? Will it Matter?

At midnight on March 14, funding for federal government operations are set to expire Scott Mcintyre, CFA
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The objective for members of congress within the shrinking two-week window is to pass
12 separate spending bills, although this hasn't happened in almost three decades and is
seemingly impossible in the current partisan arena. Predictably, both parties are blaming

the other side. The most likely “fix"is yet another continuing resolution that allows ‘ Greg Warner, CTP
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Most government shutdowns are brief, seldom lasting more than a day. Unfortunately,
a notable exception is the 34-day closure that began on December 22, 2018, during
President Trump's initial term in office. Similar to today, the GOP controls both houses of
Congress, but Senate passage requires a 60% vote, requiring some bipartisan support.

Elon Musk, a polarizing political figure in the new administration, appears to favor
shutting the government down, responding to a post on his social media platform last

week with an enthusiastic"SOUNDS GREAT.” Trump has not offered a clear opinion. Most government shutdowns
are brief, seldom lasting more

In the increasingly likely event an agreement cannot be reached, most mandatory ;hoig[f/jgxy'@(%ggg”tﬁegfm

spending, including Social Security and Medicare benefits would be unaffected. closure that began on December
However, discretionary spending including funding for public health programs, 22,2018, during President
transportation funds, and support for low income individuals would pause. Essential Trump initial term in office.
military funding would continue.

Government employees would be furloughed or work without pay until the shutdown
ends. Any economic damage is usually made up in subsequent periods, but consumer
confidence has eroded over the past month and a poorly functioning federal
government would only add to concerns.
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Market Indications as of 11:15 A.M. Central Time

DOW Up 165 to 43,598 (HIGH: 45,014)
NASDAQ Down -163 to 18,912 (HIGH: 20,174)

S&P 500 Down -19t0 5,937 (HIGH: 6,144)

1-Yr T-bill current yield 4.13%; opening yield 4.10%

2-YrT-note current yield 4.09%; opening yield 4.08%
3-YrT-note current yield 4.07%; opening yield 4.06%
5-YrT-note current yield 4.119%; opening yield 4.10%
10-Yr T-note current yield 4.29%; opening yield 4.27%
30-Yr T-bond current yield 4.55%; opening yield 4.52%
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