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Agricultural Implications From 2018/19 Trade War

Structural Losses Across Core US Agricultural Commodities
• Loss of export market share.
• Loss of profits and tax revenue throughout the US agrisupply chain.    

China Continued To Diversify Global Agrisupply Chain From The US
• Signed bi-lateral trade agreements with major agricultural commodity exporters.
• US exports decline in volumes and total value.
• Enhances certification of GMO varieties of corn and soy to secure production. 

Competing Nations Realize Long Term Structural Gains At The Expense of the US
• Argentina. China trade agreement to certify beef slaughterhouses, enhance corn 

and soybean imports.
• Australia. Trade deal to import barley, cotton, beef.  
• Brazil. The biggest winner. Chinese foreign direct investment (FDI) in domestic 

agrisupply chain infrastructure (rail, highways, ports). Certifies beef and pork 
slaughterhouses. Brazil expands acres for soy, corn, cotton. China to purchase 
ethanol.  

• Ukraine. Despite the ongoing military conflict, China imports wheat and corn.
• Vietnam. China certifies beef slaughterhouses.     
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Agricultural Implications For 2025 Trade War
US Tariffs On Imports Pushes Domestic Costs Higher 

• Fertilizers and crop inputs. 
• Steel, aluminum and rubber. Impacts price and supplies of machinery & parts
• Beef. 10% tariff on beef, additional 10% tariff on Australian beef.   
• Higher cost pushes inflation higher. 

Widespread Retaliatory Tariffs
• China is critical. Strategically targeting US agriculture. US tariff on China = 145%.   
• Canada targeting major ag commodities in 2nd round. 
• Other countries?

Reciprocal Tariffs
• Universal 10% tariff
• 60 countries with specific reciprocal rates

Section 301 Chinese Maritime Vessels
• Proposed fines up to $1 million per Chinese built, owned or operated vessel 

entering a US port. 
• US does not have a viable commercial/non-military ship building industry.

All impact the supply & demand structure and prices of US beef/cattle, cotton, corn, 
hogs/pork, soy, soy derivatives, and wheat 
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Beef/Cattle Implications
1. Immediate loss of market share in China. Supply losses will be absorbed by the 

domestic market which can lower beef prices and the cutout. 
2. Despite representing 17% of US beef exports in 2024, China represents a mid/low 

value market opportunity for US beef. 
• Middle meats to large cities. No stereotypical Chinese beef consumer.  
• Offal volume (tongue, livers) and hides. Impacts the drop credit and packer 

margins.    
3. USMCA (Mexico/Canada) 0% tariff or retaliatory tariffs on US beef or cattle. 
4. 10% import tariff on Australia beef imports raises domestic wholesale prices of US 

beef, trimmings, grinds. 
5. Tariff goal to open markets for US beef exports. 

• Australia Low value market. Does not import US beef over hormone treatment 
and biosecurity. Challenge: high fat beef is not consumer preference. 

• EU High value market. Challenges: EU ban on hormones, declining pork 
consumption, rising poultry consumption. 

• Vietnam low value market opportunity. Gray market for China.

HTS Assessment: Tariffs are a negative for US beef and cattle prices. Must monitor US 
consumer health and food service demand. A recession would be a negative price input. 
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US Beef Trade 
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Soybeans Implications

1. Immediate loss of market share in China. April WASDE did not capture the impacts of 
China’s 84% import tariff. 

2. Exports represent 42% of US demand. 
3. China is a critical market for US soybean exports. 54% of US exports in 2024. 
4. Since the 2018/19 trade war China has been pivoting to Brazil for soybeans imports. 
5. As of 4/10 no tariffs from Mexico, 11% of export volume.  
6. US needs to maintain EU market access. 
7. Brazil is the winner. Keeps adding arable acres for agricultural production. 
8. US tariff structure is a positive for soy oil. 10% import tariff on canola, palm, UCO, 

and coconut oils make soy more competitive.  
9. Highly probable that the RFS RVO sharply rises for 2026-29. Current RVO is widely 

considered “too small”.  
10. 45z supportive soy oil demand. IRS adjustment disqualifies for imported feedstocks 

(UCO and edible oils). Tax credit, not cash payment.       

HTS Assessment: Chinese tariffs are a negative for US soybean exports and for prices. 
Increasing domestic crush capacity, higher RVO and 45Z are each positive supply side 
fundamentals that can support soy oil demand and prices. 
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US Soybean Trade 
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US Soybean Trade: 45Z & Tariffs Supportive Oil
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Corn Implications

1. Immediate loss of export market in China. WASDE report did not capture the impacts 
of China’s 84% import tariff. 

2. China is a mildly important export market for US corn. China is largely self sufficient.  
3. Since the 2018/19 trade war China has been buying Ukraine and Brazil corn. 
4. Mexico represents 40% of US export demand, USMCA and the 0% tariff is a positive. 

Current non-GMO import ban applies to white food grade corn NOT feed corn
5. Asian export market prefer US corn to Argentina and Brazil because of the 

phytosanitary concerns. US corn is the consistently reliable.  
6. Brazil keeps adding arable acres for agricultural production. 
7. RVO and 45z are beneficial for US corn demand. 2026-29 RVO is undetermined, but 

corn SAF is the preferred domestic and global feedstock. 
8. 45z supportive corn demand. Tax scale grants largest tax credit for corn ethanol. 
9. Retaliatory tariffs can slow US ethanol exports. Global renewable blending goals: UK, 

Philippines, Brazil, India do not seem to be slowing. This is beneficial US corn 
demand particularly as Brazil’s inclusion of corn in the local grid is steepening.

HTS Assessment: Chinese tariffs are a negative for US corn exports. Will be difficult for 
other major importers to recalibrate the supply chain. Ethanol production for SAF and 
exports will continue to support demand.  
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US Corn Trade 
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Cotton Implications

1. Immediate loss of market share in China.
2. Almost the entire US cotton demand is through the export channel. 86% of US cotton 

is exported. 
3. China is not longer restocking and is less reliant on US cotton. Like other row crops, 

China is increasingly dependent on Brazil. 
4. G8 cotton traceability penalized Chinese cotton by foreign clothing companies which 

slowed demand for yarn and finished textiles. Negative policy for China exports.     
5. Vietnam is the “new China” for textile and apparel manufacturing. US clothing 

companies (Lululemon, Nike) have material production in Vietnam and the country is 
negotiating 0% tariffs with the US is a positive.  

6. India becomes the crown jewel for US cotton. Negotiations can open the Indian 
market for US cotton exports. 

HTS Assessment: US cotton can see material price upside demand from the US 
renegotiating trade policies with key countries like Vietnam and particularly India. Like 
other US row crops, China remains a key and critical client of the US. Recessionary
tendencies in the US can suppress consumer level textile and apparel demand.   
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Disclosure
Trading on regulated commodity exchanges inherently involves risk of loss and is not suitable for everyone. The leverage created by trading on
margin can work against you just as much as it can benefit you, and losses could exceed the entire investment as well as additional cash deposits.
You may be required to immediately provide capital upon notice to maintain any or all open positions, and failure to do so in a timely manner could
result in penalties, liquidating debit balances, unforeseen financial obligation and the loss of opportunity sought by participating in the commodity
futures and options marketplace. Only risk capital should be considered for alternative investment or speculation. Before opening an account, you
should seek advice from related associations, regulators, certified public accountants, industry professionals and other trusted advisors. Be certain
that you understand the risks and can withstand the potential losses associated with SWAPS, futures, options on futures or any other derivatives or
cash commodity transactions in which you intend to participate. HTSCommodities may not represent, guarantee or warrant that you will profit from
any trading activity nor that realized losses will be limited whatsoever.
The presentation document was prepared by HTSCommodities. This material represents historical information only and is not an indication of future
performance. Nor is it a recommendation or solicitation or any specific product. This material has not been prepared in accordance with the
guidelines or requirements to promote investment research, it is not a research report and is not intended as such. Sources available upon request.
Principals, managers and some associates are registered with the National Futures Association (NFA) and all members participate as part of an
independent Introducing broker in good standing. Members operate under the governance and guidelines of the Commodity Futures Trading
Commission (CFTC) and are authorized to represent multiple futures clearing merchants or FCMs for the benefit of clients’ selection and or
suitability.
Hilltop Securities Inc. is a registered broker-dealer, registered investment adviser and municipal advisor firm that does not provide tax or legal
advice. HTS is a wholly owned subsidiary of Hilltop Holdings, Inc. (NYSE: HTH) located at 717 N. Harwood St., Suite 3400, Dallas, Texas 75201,
(214) 859-1800, 833-4HILLTOP


