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Americans Step Up Purchases Before Tariffs Hit

U.S. retail sales jumped +1.4% in March, the biggest monthly gain in over two years,
as consumers rushed to buy before prices move higher. Last month's increase was
widespread with 11 of 13 categories advancing, although auto sales contributed more
than a full percentage point to the overall gain.

With imported vehicles facing a 25% tariff rate, sales at auto dealerships jumped +5.7%
in March following declines of -3.6% and -1.9% in the first two months of 2025. When
big-ticket autos are excluded, sales rose +0.5%, indicating modest front running in most
other categories. Gasoline sales were an exception as falling pump prices lowered station
receipts by -2.5%, subtracting 0.2 percentage points from the headline.

Control group sales, which exclude food services, purchases at auto dealerships, gas
stations and building materials stores rose +0.4%, slightly below forecast. However,

the February control group gain was revised upward from +1.0% to +1.3%. Since the
control group numbers feed into the quarterly GDP calculation, Q1 growth measures are
expected to rise. Assuming the global trade war lingers into the spring months, Q2 GDP
is likely to reflect significantly weaker growth.

There was some apparent positive news on the trade front late yesterday as China
expressed an interest in negotiating with the U.S,, provided the U.S. offers a lead
negotiator supported by the president, and that President Trump and his cabinet
members treat China with respect.

Fed Chairman Powell is scheduled to speak today, although he’s unlikely to provide the
guidance investors seek. Fed officials are as uncertain as market participants.

Bonds are mixed in early trading with the short end rallying (yields down) and the long

end selling off. Stocks are getting clobbered again, led by a -6% drop in Nvidia after the
administration banned the company from selling its H20 chip in China.

Market Indications as of 8:56 A.M. Central Time

DOW Down -333 t0 40,036 (HIGH: 45,014)
NASDAQ Down -386 to 16,437 (HIGH: 20,174)

S&P 500 Down -49 to 5,347 (HIGH: 6,144)

1-Yr T-bill current yield 3.97%; opening yield 3.96%
2-YrT-note current yield 3.80%; opening yield 3.83%
3-YrT-note current yield 3.829%; opening yield 3.84%
5-YrT-note current yield 3.96%; opening yield 3.97%
10-Yr T-note current yield 4.33%; opening yield 4.34%
30-Yr T-bond current yield 4.79%; opening yield 4.79%
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With imported vehicles facing
a 25% tariff rate, sales at auto
dealerships jumped +5.7% in
March following declines of
-3.6% and-1.9% in the first two
months of 2025.

Fed Chairman Powell is
scheduled to speak today,
although he’s unlikely to provide
the guidance investors seek.
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