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Hilltop’s Obligation to Report to You and theIRS

Federal tax law requires financial institutions to report certain taxinformation to their customers using a
series offorms published by the Internal Revenue Service (“IRS”). Regulations permitus toroll up those
forms into one consolidated substitute document—provided the information presented conforms to the
requirements specified in IRS Publication 1179. Our Composite Substitute 1099 Tax Statement (the "Tax
Statement”)includes reporting on payments consisting ofthe proceeds of brokerageand barter
transactions, dividends, substitute paymentsin lieu of dividends and interest, interest, original issue
discount, and royalties. Some of our customers will also receive Form 1042-S, Foreign Person’s U.S.
Source Income Subject to Withholding, the retirement related Forms 1099-Rand 5498, and Puerto Rico
informative statements (the Form 480.6 series).

Most of the information reported toyouis alsoreported tothe IRSand, inthe caseofPuertoRican
forms, to the Puerto Rico Department of Treasury (the “Hacienda”). Thesetax authorities rely on this
information when processing tax returns, matching what taxpayers recognize on theirreturns with what
financial institutions have reported.

Priorto utilizingthe tax information provided by Hilltop, please review the section “Tax Information -
Terms and Rules” atthe end ofthis guide, asit contains helpful information fortax return preparation.

What’s New?

On Form 1099-MISCBox 14 on has been untitled anditis now reserved for future use. Inthe past, it
was used for “Excess golden parachute payments.” Correspondingly, “Excess golden parachute
payments” are now captured in Box 3 of Form 1099-NEC which was previously untitled.

There are alsochanges on Form 1099-Q. The newly added checkbox, 4b, is used to note the transfer of
a qualified tuition program (“QTP”)to a Roth IRA. Box 5 of this form, used for characterizing
distributions, now assigns sequential labels to the various choices as follows: a. Private QTP, b. State
QTP andc. Coverdell ESA (education savings accounts).

A checkbox, designated as 7d, has beenaddedto Form 1042-S. This box indicates whetherthe form’s
issueris a qualified intermediary, withholding foreign partnership, or withholding foreign trust revising
its reportingon Form 1042-Storeportto a specificrecipient.



About the Composite Substitute 1099 Tax Statement We Prepare for You

As mentioned, the Tax Statementis the primary documentthataccount holders will receive from
Hilltop, providing summary and detail ofincome, proceeds, distributions and adjustments toincome.
Among the forms included within the Tax Statement are:

e Form 1099-B (this formis presented intwo areas: Section 1256 Contracts and Proceeds from
Brokerand Barter Exchange Transactions)

e Form 1099-DIV

e Form 1099-INT

e Form 1099-MISC (for royalties, otherincome and substitute paymentsin lieu ofdividends or
interestonly)

e Form 1099-0ID

The supplementalinformation provided in your Tax Statementis designed to facilitate yourtax return
preparation. We provideschedules of supplemental information thatinclude:

e Non-ReportedIncome, Fees, Expenses and Expenditures

e Detail of Miscellaneous Income

e Detail of Taxable and Tax-Exempt Interest

e Detail of Dividends and Exempt Interest Dividends

e Fees & Payments Received

e ScheduleofManagementFees (notcurrently deductible fortax purposes)

e Detail of Regulated Futures Contracts and Section 1256 Contract transaction

e Sources of Mutual Fund income (tax-exemptincome by State, US Treasury components, etc.)

On salesof noncovered securities reported on Form 1099-B, we may include basis ifitis available in our
records. We are notrequiredto,and donotreportsuchinformation tothe IRS. We also provide
explanatory remarks on basis adjustments for covered lots and descriptions of transaction types (buy to
close, redemptions, etc.).

Eachindividual formis subjecttoa de minimis reporting threshold except for Form 1099-B. De minimis
amounts ofincome will notbe reported to you, howeveryou still have the obligation toinclude such
amounts inyourtaxfilings. Ade minimisthreshold of $10is applicableto payments ofinterest (1099-
INT), original issue discount (1099-0ID), dividends (1099-DIV), and substitute dividend payments (1099-
MISC). All transactions subject toreportingon Form 1099-B must be reported regardless ofamount.
These threshold amounts are not applicable to statement corrections (see Revised (Corrected) Tax
Information Statements below).

Non-resident Alien (NRA) Reporting

For our account holders who are not USresidents and receive Form 1042 -Sratherthan a Tax Statement,
we would like todraw yourattention to a few important matters to consider whenyoureview the
Forms 1042-Swe sendtoyou. We are requiredtoreporta singleincometype perform, ratherthan
providing you with one Form 1042-S covering several categories ofincome. As a result, you may receive
several Forms 1042-S.



Ifyou are claimingareduced treaty rateoran exemptionfromtax, itis mandatory thatyou provide
Hilltop with your Foreign Taxpayer Identification Number (FTIN) and we placeiton Form 1042-S. As a
means of protecting your personal identification information, Hilltop truncates NRA account holders’
FTINs. We will only display the last 4 digits with all other digits represented by an X. There are
exceptions to this mandatory FTINdisclosure requirement forindividuals livingin the British Virgin
Islands, the Cayman Islands, Bermuda, AustraliaandJapan. Though thislist has remained the same as
lastyear, itmayincrease ordecrease in future years. We wanttoremind you thatthe “Limitation on
Benefit” codeinBox 13jis nolongerusedforindividuals. Therefore, NRA accounts forindividuals at
Hilltop do nothave any entryinbox 13j. All non-individual entity accounts continueto have their
Limitation on Benefit code reflected in box 13j.

In general, the rate of withholding on most payments, including dividends and interestis 30% unless an
exemptionorreducedrate applies. Please note thatthe rate of withholding ona publicly traded
partnership distribution ofincome effectively connectedtoa U.S. trade orbusinessis 21% for corporate
partners and 37%forall other partners. Should you believe thatyou are entitled to a refund of money
withheld as part ofthe Non-resident Alien Withholding Tax, you should obtaina Form 1040-NRor 1120-
F andfile a return with the IRS making such a claim. With regard to Section 1446(f), whichimposes
withholding on certain proceeds ofsales of publicly traded partnerships (PTPs)and certain distributions
made by those PTPs, the rate of withholding onthose transactionsis 10%. APTP’s quarterly Qualified
Notice indicates when such withholdingis required.

One final pointof interestis the possibility of Hilltop having toissuetwo Forms 1042-S forone single
distribution. Itis possible that a payment of Effectively Connected Income (ECI) may also containa
portionthatis treated as taxable under Section 1446(f). If so, this would require two Forms 1042 -Sto be
senttoyou. For individuals, one form would reflect 37% ECl withholding and the other would reflect the
10% ECNI withholding. Thus, the total withholding on a single distribution could be 47%.

Puerto Rico Informative Statements

If you are a Puerto Ricoresident or purchase securities issued in Puerto Rico, you may be subject to
Puerto Ricotaxinformation reporting on forms designated by Hacienda. Ratherthan using the official
forms, Hilltop has created its own substitute versions which have been approved by Hacienda.

Generally, Puerto Rico forms report the same types ofincome as the 1099 series required by the IRS.
However, the organization ofthe forms differs in severalways. First, the forms are notorganized by the
type of income. Rather, the guiding principles areresidency and taxwithholding. Second, withholding
taxis shown separately foreachtype ofincome instead ofas an aggregate amounton each form. It
should be noted thata UScitizen can receive a Form 1099 for a specific transaction (i.e. 1099 -INT or
1099-DIV)anda Form 480.6Creflecting Puerto Rico withholdingifthe source of the income is Puerto
Rican. Additionally, a Puerto Rico resident mayreceive a Form 1099-Band a Form 480.6Aforthe same
Puerto Rico-sourced investment proceeds. However, ifyou are a bona fide Puerto Ricoresidentin
accordance with the 3-parttestunderIRC937, you will notreceivea Form 1099-B from us for proceeds
transactions. Such proceeds are only taxable in Puerto Rico. There are four Puerto Rican informative
statements that Hilltop mayissue. Theyare:



Form 480.6A - for residents of Puerto Rico. It covers gross proceeds and investmentincome that is
not subjectto withholding.

Form 480.6B - for residents of Puerto Rico. It coversinvestmentincomethathas been subjected to
PuertoRicosourcewithholding.

Form 480.6C - for non-residents of Puerto Rico. It covers investmentincome that has been subject
to Puerto Ricosourcewithholding.

Form 480.6D - for residents of Puerto Rico. It covers exemptincomeand income subjectto the
Puerto Rico Alternate BasicTax (ABT). Non-residents may also receive this form for certain fund
investments, payments from which are not subjectto withholding, but the Puerto Rican authorities
monitortotal paymentsfrom those funds, whethersubject to withholding or not.

PuertoRicorequires disclosureof cost basis ofa security sold and reported as proceeds on form 4 80.6A.
Brokers mustinclude, along with that form, detail thatincludes the cost ofsales related to the gross
proceedsreportedtothe payee. We believe we areonly required to provide cost basis on covered
securities, soto meet this requirement, Hilltop has developed a gain/loss page with cost basis
information, whichisdelivered asan addendumto Form 480.6A. However, its detailed contentis not
provided to Hacienda.

Exempt Accountsand Non-Reportable Transactions

We are notrequiredtoreportinformation for certain accounts which are exempt from mostIRS Form
1099 income, adjustments and proceeds reporting and backup withholding requirements. Amongthe
accounttypes this exemption extends toare “C” corporations, “S” corporations (partially), individual
retirementaccounts (IRAs), charitable organizations, foreign accounts, certain WHFITs, and most
federal, state, and local government accounts. In certaininstances where tax has been withheld in these
accounts, suchinformationis considered reportable, resultingin creation ofa Tax Statement. Ifyou
maintain an exemptaccount with us and receive a tax statement reflectingincome, adjustments or
proceedsinformation but do not understand why, please contact your Financial Advisor here at Hilltop.
This may be because youraccount has beenset up for delivery of non-reportable statements. Under this
service, we provide the account holder withinformation similarin formto anindividual Form 1099 ora
Tax Statement. However, we do notreport this information to the IRS.

Retirement Accounts
Retirement accountinformation reporting occurs through Form 5498 (IRAcontributions)and Form
1099-R (distributions from pensions, IRAs, etc.). IRS regulations do not permit us toincludethese forms
inyour Tax Statement. You will receive these documents separately in accordance with the “Important
Dates” timeline below. Form 1099-R reports on monies distributed from a retirementaccount and any
associated Federal tax withheld. It does notreport ontransactions (i.e. interest or dividend income) or
proceeds ofsaleinthe account. Form 5498reports contributions made into a retirement account,
information related to valuation ofassetsin the account,and importantinformation about Required
Minimum Distributions (RMDs).

The RMD is reported on Form 5498 for the yearthe form is received, notthe tax yeardate on the form.
The 5498 form has 3 boxes related tothe RMD: Box 11 is checked ifthe account holder musttakean
RMD distributioninthe yearthe Form 5498 is being delivered. All account holders who receive a tax



year2025 Form 5498 thathasbox 11 checked musttakean RMD distributionin taxyear2026.Box 12a
is the date by which the RMD must be entirely distributed. Typically, thisis December 31t ofthe RMD
distribution year. However, ifthis is the firstyearan RMD is required to be taken, it will be April 1t of
the followingyear. Box 12b presents the amount required to be distributed.

The new law also changes the catch-up contributions and indexes forinflation. Effective for taxable years
beginningafter December31, 2024, the limit on catch-up contributions to a retirement planincreases to
$10,000 (or 50% more than the regular catch-up amount)for certain individuals. The increased amounts
are indexed for inflation after 2025. There are many other changes that are becoming effective. We
suggestreviewing the impact of SECURE 2.0 on your personal status with yourtax advisor.

Revised (Corrected) Tax Statements

If we receivecorrected or updated information, we will reportittoyou andtothe IRS, if required, ona
revised Tax Statement. Corrected transactions will show a “C” inthe ‘Notes’ column ofthe revised Tax
Statement.

Generally, we are required to correcta Form 1099 statement within three years afterissuing the original
form. Additionally, a brokerthattransfers anaccount must furnish corrected information fora
transferredtaxlotupto 18 months afterthe original transfer. This could alsolead to a corrected 1099
statement beingsenttoyou for the currentor prioryears. Corrections are usually the result ofincome
reallocation transactions, corporate action adjustments and revisions resulting from changes to wash
sale transactions. (See “Tax Information -Terms and Rules” below.)

In recentyears, amendments tothe tax reporting laws established thresholds for correction reporting.
Currently, we process corrections forall dollaramounts through March 15th of the yearsubsequentto
the tax reporting statement year. Thereafter, ifwe discovera needto correcta Tax Statement, we will
apply the threshold amount ofgreaterthan $100 to generate the correction as thisis considered the
“materialamount” threshold for our company. Likewise, we apply the $25 threshold for tax withholding
amounts.

Account Transfers and Their Statement Impacts

Understanding your Tax Statement requires an understanding of how account and security transfers are
processed. Ouryear-end tax information reportingis limited to sales we have effected onyour behalf. If
your accountwas transferred to Hilltop this year, you will receive Forms 1099 and othertax documents
for transactions executed andincomeearnedinyour previous account from your former broker. When
your accounttransferredin, youropensecurity positions were transferredto us. Inthe case of covered
securities, we should havealso received the basis forindividual taxlots. Ifyour brokerfailed to provide
basisforcoveredsecuritiesand did notres pond adequately to our notification of such failure, we treat
those securities as noncovered, and basis reportingis notrequired. Ifyou transferred an open short
position, and subsequently closed it through Hilltop, we will issue a 1099-B, reporting both the costand
original proceeds you received when you opened the transactioninyour prioraccount before the
transfer.



Important Dates

For the following tax forms, a mailing date on or before February 2, 2026, is specified. However, where
such forms are part ofthe consolidated Tax Statement as produced by Hilltop, a later mailing date,
February 17,2026, applies.

e Form 1099-INT

e Form 1099-0ID

e Form 1099-DIV

e Form 1099-R

e Form 1099-SA

e Form 1099-Q

e 1099-MISC (for payments inonly Lines 8 or 10) mustbe furnished by February 2, 2026
e Form 1099-NEC

e Form1099-C

e Form 5498 (Fair Market Value assessment)

On or before February 17,2026, we will be mailing single Forms 1099-B and the consolidated Tax
Statements. When you get one of these statements will depend on the holdingsin youraccount. Most
accounts with mutual funds, unitinvestment trusts, real estate investment trusts, and othersecurities
subjecttoincome reclassification will be mailed by February 17,2026, but accounts pending final
reclassifications will be mailed after February 17 and on or before March 19, 2026. We will obtainan IRS
authorized extensionto delaymailing these accounts. By awaiting the delivery of statements with late
reclassifications tofile yourtax return, you may avoid havingtoamend yourtaxreturntoreflectthe se
changes, which typically impactincome and basis of securities held. Hilltop works closely with industry
experts to obtainreclassification information as soon asitis availableto expedite the delivery ofany
delayed statements.

We will be mailing our 1042-S Non-resident Alien tax statements on or before March 16, 2026. On or
beforeJune 1, 2026, we will mail Form 5498, IRA Contribution Information.

Important Information to KnowWhen Preparing Your Tax Return

Before preparingyourtaxreturn, youshould familiarize yourself with the following important
information. Familiarity with some orall these topics will help you understand the fundamentals ofthe
information beingreported toyouinyour Tax Statement(s)and how touse it when preparing your tax
return. Your tax professional can provide furtherinformation regarding specificreportingand/orreturn
preparation requirements. Note that furtherinformation helpful to yourtax return preparationis
furnishedinthe Tax Information —Terms and Rules section below.

Payer
The “payer” forall transactions on your Tax Statement is Hilltop Securities (Taxpayer Identification
Number75-1382137). This name and TIN are listed whereverthe payer’s name isrequested onan IRS
form with respecttoamounts reported on the Tax Statement.



Taxpayer Identification Number
Please use this opportunity to verify that your name and Taxpayer Identification Number (ortruncated
number)as displayed on yourTax Statement are correct. Ifthere is an error, please provide an executed
IRS Form W-9 (Requestfor Taxpayer|dentification Numberand Certification)to your Hilltop Financial
Advisorreflectingthe correctinformation. If more than one name is shown, pleaseensurethatthe TIN
on the Tax Statement belongs to the individual whose nameis listed first. Again, please contact your
Financial Advisorifthereis anissuehere. Ifyourname and/or Taxpayer Identification Numberare
incorrect, thereis a process we must follow which mayultimately resultin 24% backup withholding on
certaintransactionsincludinginterest, dividends and proceeds ofsale.

IRS Publications
You cangetIRS publications fromyourlocal IRS office, by calling the IRS Forms Distribution Centerat
(800) TAX-FORM or visiting the IRS websiteat www.irs.gov. The following IRS publications provide useful
taxinformationrelated to reporting securities transactions:

e Pub550-InvestmentIncome and Expense

e Pub 590-Individual Retirement Accounts (590-AContributions 590-B Distributions)

e Pub 938 -Real Estate Mortgage Investment Conduits (REMICs)Reporting Information; (and
Other Collateralized Debt Obligations (CDOs)

e Pub 1212 -GuidetoOriginal Issue Discount (OID) Instruments

e Pub515-WithholdingofTax on Non-resident Aliens and Foreign Entities

Separate Accounts

We are requiredto delivera separate tax statement foreach ofyour accounts maintained with us.
However, the factthatsecuritiesare held in differentaccounts does not change yourobligation to
considerthe entirety of yourinvestmentsinaccordance with tax regulations. Whetheryou have a
second account with us oranaccountatanotherbrokeragefirm, tax regulations may require netting or
matchingtransactions and positions across accounts (i.e. wash sales). Purchasing options a nd short
positions canrequire holding period adjustments to otherstock positions. We recommend thatyou
consultwith yourtax advisorinthese and othersituations in which multipleaccounts are involved.

Timing Differences
You may encounter timing differences between your Tax Statementand your Hilltop Brokerage Account
Statement. Dividends and interest declared and made payable by mutualfunds and REITs in October,
November, or Decemberof 2025 should be reported on this year’s Tax Statement, despite theirbeing
paidinlanuary of 2026. Thisis similar for dividends and interest paid on widely held fixed investment
trusts (“WHFITs")and widely held mortgage trusts (“WHMTs”), which may be declared in 2025 but
actually paidinJanuary or February of2026. These distributions are commonly referred to as “spillover
dividends.” There mayalso be a timing difference when reporting the closing of profitableshort sales. If
the transaction occurs overyear-end, your Tax Statement will not reflect the closing transaction until
the subsequentyear, butyou mustreportandrecognize the income inyourcurrentyear’s taxfiling.
Again, we recommend consulting yourtax advisor.



Margin Accounts- Substitute Payments / Tax-Exempt Bonds
If securities youown are held ina margin account, you must keep the followingin mind. If the securities
are lentout by Hilltopanda dividendis paid onthem, you may receivea substitute paymentinstead ofa
dividend payment. Substitute payments are reported on Form 1099-MISC, not Form 1099-DIV, and they
are taxedasordinaryincome. Note thatthe substitute paymentis noteligible to be treatedasa
“gualified dividend” payment, making the tax benefit of such treatmentis notapplicable. Additionally, if
you have borrowed funds to buy a tax-exempt bond, the interest expense is not deductible. Borrowed
funds usedforanddirectly traceable to the purchase oftax-exemptinstruments are nota deductible
investment expense. You should discuss with yourtax advisor how totrackand make certainyour
borrowingfor investment purposes does not open the doorto possible IRSinterpretationthatsuch
borrowing should be allocated to tax-exemptinstruments, rather than those subject totax, and
therefore, non-deductible.

Federal Income Tax Withheld (Backup Withholding)
Ifan accountholderfailstofurnishavalid TINor otherappropriate certification, we may be required to
withhold 24% federal income tax from all reportable dividends, interest, and gross proceeds paid tothe
account. This is called “backup withholding.” Exempt recipient accounts (such as a Qualified Retirement
Planorcharity), are not subject to backup withholding, and neitherare non US personsifthey have
furnished an appropriate withholding certificate (Form W-8). Amounts withheld as backup withholding
are reported separately onthe 1099-B, 1099-DIV, 1099-INT, and 1099-OID sections of your Tax
Statement. When filing yourtax return, you must combine theseamountsand reportthem inthe
aggregate on IRSForm 1040, Line 25b.

Form 8949 and Schedule D
Our Tax Statementis designed to facilitate use of Form 8949 whenreporting sales and exchanges of
capital assets. The form allows you and the IRSto reconcile amounts that werereported on Form 1099 -
B with the amounts reported on your Form 1040, Schedule D. Information on Form 8949 is presentedin
various short-term and long-term categories which, when aggregated into category totals, can be
transferredto ScheduleD. The portion of our Tax Statement that presents Form 1099 -Binformation
indicates whatinformation should be placed on Form 8949 and under which categories it should appear.

TurboTax® and H&R Block®
You can download your Hilltop tax information to your TurboTax® or H&R Block® software. You will need
to know youraccount numberandthe document ID displayed on the top of the Tax Statement. Please
follow the instructions forimporting information presented with the softwareyou are using.



Your 1099 Tax Statement?

The 1099 Tax Statementthat we deliverto you contains information reported to the IRSand
supplemental information foryour use which hasnotbeen reportedtothe IRS. The categories of
supplemental information may or may notbe applicable toyourtax information. Therefore, some
supplemental schedules may notappearonyour Tax Statement. Summary displays are provided which
you may find helpful in preparing yourtax returns. Certain summary displays alsoincludeinformation
not provided to the IRS.

The First and Second Pages
The First Page of your Tax Statement (see next page below) contains accountand payerrequired
informationin the top section. Immediately below thatinformation the “Summary Information” section
begins. Inthat portion, the following sections are presented and serve as substitute Forms 1099.

e Dividendsand Distributions 2025 1099-DIV
e Miscellaneous Information 2025 1099-MISC
e Section1256Contracts 2025 1099-B(Lines 8 through11)

The above referenced statements are presentedin the aggregate and arenotrequiredtobe presented
on a transactionalor position basis. As we include all five principal 1099 statements (the 1099-B, -INT, -
DIV, -OID and-MISC) in our Tax Statement, ifyou have not had any transactionsin one ofthese, the
amounts will be shown as zero. The informationreported to the IRS as itappears on this section of the

statement satisfies Hilltop’s 1099 reporting requirement forthese statements or categories ona
statement.

The bottom third of the page displays a singlesection called the Summary of Proceeds, Gains & Losses,
Adjustments and Withholding. This summarizes all Form 1099-B transactions (otherthan Section 1256
andregulated futures contracts). This summaryis not provided tothe IRS. Itis for your use. Please note
the Column “Form 8949 type” which indicates where on Form 8949 the line of summary information
should be presented. This canalso be used as a check when reconciling your Form 8949 details to added
totals.

1 This information is for the limited purpose of displaying how a Tax Statementappears. Numbers on the
statement are solely for presentation purposes and may not foot or add up correctly. Note thatzero amounts may
also have been used. Further, the original IRS forms reference numbered “Boxes” which our TaxStatement may
specify as “Lines” or “Columns.” As a result, we may sometimes use the terms Box, Line and Column
interchangeably when referring to items on the Tax Statement. The numbering, however, remains consistent.



Page 1of 34

HILLTOP SECURITIES INC.
717 N. HARWOQOD STREET, SUITE 3400

Tax Information

Account 10659087 Document ID:

Statement Date: 02/03/2026
64C1 MOF 7253

12025

DALLAS, TX 75201-7520
Customer Service:  734-649-6719

PAYER'S TIN: 75-1382137

TONY MAURO - TEST 1
TEST ACCOUNT

717 NORTH HARWOOD ST
DALLAS, TX 75201-7520

RECIPIENT'S TIN: XX-XXX9922

11| ] FATCA filing requirement {see instructions)

Summary Information

13 - | ] FATCA filing requirement (see instructions)

DIVIDENDS AND DISTRIBUTIONS 2025 1099-DIV* OMB No. 15450110 MISCELLANEOUS INFORMATION 2025 1099-MISC* _ omn No. 15450115
1a- Total ordinary dividends (includes lines 1b, 5, 2e) 447,857.60 2- Royalties 302.00
1b- Qualified dividends 283533 3- Other income: 2,047.00
2a- Total capital gain distributions (includes lines 2b, 2c, 2d, 2f) 2777.79 4- Federal income tax withheld 300.00
2b- Unrecaptured Section 1250 gain 444.14 B- Substitute payments in lieu of dividends or interest 304.00
2c- Section 1202 gain 44474
2d- Colledtibles (28%) gain 144444 SECTION 1256 CONTRACTS 2025 1099-B* OMB No_ 15450715
2e- Section 897 ordinary dividends 0.01 - .
2f. Section 897 capital gain 0.03 8- Profit or (loss) realized in 2025 on closed contracts 1.311.09

3. Nondividend distributions 11111 9- Unrealized profit or (loss) on open contracts-12/31/2024 2,000.00

4. Federal income tax withheld 4333 10- Unrealized profit or (loss) on open contracts-12/31/2025 2311.08

5. Section 199A dividends 33.33 11- Aggregate profit or {loss) on contracts 1,622.18

g P:;Tg:iz‘u:ﬁg;ﬁz ssion: See detail 7- Foreign tax paid 44622; If appiicable, proceeds from.sale !ransafnons ap:uaar summarized below and are

9- Cash liquidation distributions asa41 ,_  Oefalledin ent sections of this doc )
10- Noncash liquidation distributions 244444 This is important tax information and is being furnished to the Internal Revenue Service.
12. Exempt-interest dividends (includes line 13) 888‘888 88 If you are required to file a return, a negligence penalty or other sanction may be imposed on
13. SpECWE\.Ed private activity bond interest dividends (AMT) 333333.33 you if this income is taxable and the IRS determines that it has not been reported.

SUMMARY OF PROCEEDS, GAINS & LOSSES, ADJUSTMENTS AND WITHHOLDING
Refer to the 1099-B and Proceeds not reported to the IRS pages to ensure that you consider ail refevant items and o determine the comect gains and losses. The amounts shown beiow are for informational purposes.

Term Form 8949 type Proceeds Cost basis Market discount  Wash sale loss disallowed Net gain or loss(-)
Short A (basis reported to the IRS) 53,971.49 48,799.99 1,000.00 0.00 417150
Short B (basis not reported to the IRS) 16,072.65 16,787.00 0.00 5435 -660.00
Short C (Form 1099-B not received) 5,000.00 495000 0.00 0.00 50.00
Total Short-term 75,044.14 70,536.99 1,000.00 54.35 3,561.50
Long D (basis reported to the IRS) 28,000.00 21,555.55 0.00 0.00 6,555.55
Long E (basis not reported to the IRS) 101,393.00 18,000.00 0.00 0.00 84,393.00
Long F (Form 1099-B not received) 5,000.00 6,050.00 0.00 0.00 -1,050.00
Total Long-term 134,393.00 45,605.55 0.00 0.00 89,898.55
Undetermined B or E (basis not reported to the IRS) 191256 0.00 0.00 0.00 0.00
Undetermined  C or F (Form 1099-B not received) 0.00 0.00 0.00 0.00 0.00
Total Undetermined-term 1,912.56 0.00 0.00 0.00 0.00
Grand total 211,349.70 116,142.54 1,000.00 54.35 93,460.05
Withholding Amount
Federal income tax withheld 131313

Changes to dividend tax classifications processed after your original tax form is issued for 2025 may require an amended tax form.

The Second Page of the Tax Statementis the substitute Form 1099-INT (see next page below). The
informationinthe upperleft-hand quadrantisreportedtothe IRSas itis presented here. The remaining
four information summaries on this pageare notreportedtothe IRS. The summary on the upper
righthand side labeled, Original Issue Discount and Adjustmentsis a summary ofinformation presented
on Forms 1099-0ID in this Tax Statement. Similarto Form 1099-B, Form 1099-0ID requires presentation
of individual tax positions/lots. The otherthree Information Summaries on this page are presented to
supportyourtaxreturn preparation. Reconciliations, Fees, Expenses and Expenditures and State Tax
Withheld are self-explanatory, while the summaryimmediately below the Form 1099-INTis described in
the InterestIncome (Form 1099-INT) section below.

Note thattax-exempt OID summaries appearinthe Original Issue Discountand Adjustments summary.
All corresponding acquisition premium and market discountis summarized here as well. However, all
instances ofbond premium are presented on Form 1099-INT, including bond premiumonany OID
instrument purchased above its redemption price. This treatment aligns these amounts with the cash
distributions (interest)that they offset.
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Page 2of 34
HILLTOP SECURITIES INC. Account 10659087
Summary Information
2025 (continued) 02/03/2026
INTEREST INCOME 2025 1099-INT OMB No_1545-0112 ORIGINAL ISSUE DISCOUNT AND ADJUSTMENTS
This is important tax information and is being furnished to the Internal Revenue Service. Use bona-by-bond details from the Form 1099-01D page(s) to determine amounts of
If you are required to file a return, a negligence penalty or other sanction may be Original Issue Discount income for your income tax return(s). The amounts shown in this
imposed on you if this income is taxable and the IRS determines that it has not been section are for your reference when preparing your income tax return(s).
reported. Original issue discount for the year 7,333.00
1- Interest income (not included in line 3) 3,561.10 Acquisition premium (covered lots) 117.00
2- Early withdrawal penalty 500.00 ACqLIJISIt\OH premium (noncovered lots) . 0.00
3- Interest on US Savings Bonds & Treasury obligations 5,000.00 O"Q'"ﬁll"““e discount on T'EES‘-"}" °?I'QE1'U”5 211.00
4- Federal income tax withheld 1,500.00 Acquisition premium, Treasury obligations {covered lots) 0.00
5- Investment expenses 11.11 Acquisition premium, Treasury obligations (noncovered lots) 44.00
7- Foreign country or U.S. territory: See detail 6- Foreign tax paid: 1.11 Tax-exempt OID 900.00
8- Tax-exempt interest (includes line 9) 2,400.00 Tax-exempt OID (lots not reported) 1,425.00
9- Specified private activity bond interest (AMT) 1,200.00 Acquisition premium (covered) 40.00
10- Market discount (covered lots) 2323 Acquisition premium \gls not rtlapurted) 40.00
11- Bond premium (covered lots) 499 Tax-exempt OID on private activity bonds 120.00
12- Bond premium on Treasury obligations (covered lots) 750.00 Tax-exempt OID on private activity bonds (lots not reported) 120.00
13- Bond premium on tax-exempt bonds (categorized below) 398.00 ACUUI5!T}0H premium (AMT, covered) 50.00
Tax-exempt obligations (covered lots) 201.00 Acquisition premium (AMT, lots not reported) 10.00
Tax-exempt private activity obligations (AMT, covered lots) 197.00 Market discount (all lots) 140.00
14- Tax-exempt and tax credit bond CUSIP number See detail Early withdrawal penalty 0.00
FATCA filing requirement [ ] Investment expenses 0.00

The following amounts are not reported to the IRS. They are presented here for your reference
when preparing your tax retum(s).

Taxable accrued interest paid

Taxable accrued Treasury interest paid
Tax-exempt accrued interest paid
Tax-exempt accrued interest paid (AMT)
Taxable accrued nonqualified interest paid
Tax-exempt accrued nonqualified interest paid
Tax-exempt accrued nonqualified interest paid (AMT)
Nonqualified interest

Tax-exempt nonqualified interest

Tax-exempt nonqualified interest (AMT)
Interest shortfall on contingent payment debt

pooooopoooD
88888888888

Bond premium- Non Treasury obligations (noncovered lots) 597
Bond premium- Treasury obligations (noncovered lots) 33.17
Bond premium- Tax-exempt obligations (noncovered lots) 199.00
Bond premium- Tax-exempt obligations (AMT, noncovered lots) 17.17
Market discount (noncovered lots) 23.23

STATE TAX WITHHELD

Use the details of the State Tax Withholding page(s) o determine the appropriate amounts for
your income tax return(s). The amounts shown in this section are for your reference.

1099-DIV total withheld 765.95
1099-INT total withheld 77.00
1099-01D total withheld 0.00
1099-MISC total withheld 0.00
1099-B total withheld 489.97

RECONCILIATIONS, FEES, EXPENSES AND EXPENDITURES

The amounts in this section are not reported to the IRS. They are presented here for your
reference when preparing your income tax return(s).

Other Receipts & Reconciliations- Partnership distributions 0.00
Other Receipts & Reconciliations- Foreign tax paid- partnership 0.00
Other Receipts & Reconciliations- Return of principal 0.00
Other Receipts & Reconciliations- Deferred income payment 0.00
Other Receipts & Reconciliations- Deemed premium 0.00
Other Receipts & Reconciliations- Income accrual- UIT 0.00
Other Receipts & Reconciliations- Basis adjustments 0.00
Other Receipts & Reconciliations- Foreign tax pd beyond treaty 0.00
Fees & Expenses- Margin interest 1.111.11
Fees & Expenses- Dividends paid on short position 0.00
Fees & Expenses- Interest paid on short position 0.00
Fees & Expenses- Non reportable distribution expense 0.00
Fees & Expenses- Other expenses 0.00
Fees & Expenses- Severance tax 0.00
Fees & Expenses- Organizational expense 0.00
Fees & Expenses- Miscellaneous fees 0.00
Fees & Expenses- Tax-exempt investment expense 0.00
Foreign Exchange Gains & Losses- Foreign currency gainfloss 0.00

Original Issue Discount(Form 1099-0ID)
OID is the difference between a debtinstrument’s stated redemption price at maturity and its (adjusted)
issueprice. Adebtinstrument, such as a bond ornote, generally has OIDwhenitis issued for a price less
thanits stated redemption price. OIDis a form of interest. Owners oftaxable OIDinstruments are
requiredtoincludea portion ofthe OID in gross income each yearthey hold the obligation, evenifthey

do notreceive any cash payments.

In complying with the requirementto reportthe OID income on a persecurity or perlot basis Hilltop
utilizes the Form 1099-0ID presented below. We segment the forminto four parts:

e Non-treasury Originallssue Discount
e TreasuryOriginal Issue Discount

e Tax-exemptOriginal Issue Discount
[ ]
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Taxpayersare alsorequired toreporteach debtinstrument’s OID separately on theirtax returnsaswell.
The amounts should be reported exactly as they appear onyour Tax Statement as the IRS may attempt
to matchtheseitems toyourtaxreturn.

The followingis a briefdescription ofthe line items which appearon the Non-treasury Original Issue
Discountsection.

OID (Column 1) — Amounts inthis column reflectthe OID on each obligation forthe part of the yearin
whichitwas owned.

Early Withdrawal Penalty (Column 3) — Shows interest or principalforfeited ifyou withdrew before
maturity. See instructions on Form 1040 for guidance on where thisamount may be deducted.

Market Discount (Column 5) — Shows the discount accretion forthe yearif the debtinstrument was
purchased ata marketdiscountand you chose to recognize this interestincome currently.

Acquisition Premium (Column 6) — Shows the amount of acquisition premium amortization forthe year.
This amountis generally considered a reduction of OID reported to you. See the instructions for Form
1040, Schedule B, for where this amount may be deducted.

Investment Expenses (Column 9) — This represents yourshare ofinvestment expenses for a single-class
REMIC. Your share ofunitinvestmenttrust (“UIT”), WHFIT, and WHMT expenses are also reported on
this line. Youshould consult yourtax advisoras tothe deductibility ofthese expenses when preparing
your tax return(s).

HILLTOP SECURITIES INC. Account 10659087

Original Issue Discount
2025  1099-0ID* OMB No. 15450117 02/03/2026

Original Issue Discount {OID) income is organized into sections for Non Treasury, Treasury, Tax-exempt and Tax-exempt Private Activity Bonds (subject to AMT). Tax lots are grouped under the
security description headings which include the CUSIP numbers. Where information is available, tax lots are identified by the original cost and date of purchase and/or a unique tax lot ID number.
Subtotals are provided for each bond and for each section. These amounts may not be the correct figures to report on your fax retumn(s). See the instructions.

If tax-exempt OID was reported to you for purchases made prior to tax year 2017, the amounts were included in the tax-exempt inferest totals. Although this income is presented on these pages along
with taxable OID, current regulations do not require that all tax-exempt OID be reported to the internal Revenue Service (IRS). Only tax-exempt OID from covered securities acquired on or after January
1, 2017 must be reported. For your convenience, however, any amounts not reported to the IRS are shown in the column titled “Tax-exempt OID Not Reported to IRS."

Columns are also included for market discount and acquisition premium. Market discount is displayed, however, only if you have elected to recognize it currently rather than at the time of sale or
maturity. Wherever the letter “N" appears next to an amount of market discount or acquisition premium it has not been reparted ta the IRS due either ta the tax lot's noncovered status or its date of
purchase.

Totals for OID income and related acquisition premium or market discount for the above referenced sections are found in Original Issue Discount and Adjustments. For securities presented in this
section, detail of all interest transactions and bond premium amortization are found in either Detall for Interest Income or Detail for Tax-exempt Interest

Income and adjustment totals at the end of the ta. ot sections are gorized by your state of residence, US possessions and other states.

FATCA filing requirement [ ]

NON TREASURY ORIGINAL ISSUE DISCOUNT
7- Description:

3-Early

Tax lot identifier or Begin 1-Original issue withdrawal 5- Market 6- A isiti 9-1
Cost and date acquired Quantity date discount for the year penalty discount premium expenses Notes
FITCZACAS Non Treasury w OID 0.060%/ CUSIP: FITC2ACAS
0.00 06/03/25 1,333.00 0.00 0.00 117.00 0.00
Tax lot totals: 1,333.00 0.00 0.00 117.00 0.00
FITCZMCA3 Taxable Corp/ CUSIP: FITC2ZMCA3
0.00 06/03/25 6,000.00 0.00 0.00 0.00 0.00
Tax lot totals: 6,000.00 0.00 0.00 0.00 0.00
Non Treasury Totals
Original issue discount 7,333.00
Acquisition premium covered 117.00
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The Treasury Originallssue Discount section features Column 8, Original Issue Discount on US Treasury
Obligations. The amount here isthe OID on a US Treasury obligation forthat part of the yearyouheld

the instrument.

TREASURY ORIGINAL ISSUE DISCOUNT

7- Description:
3-Early
Tax lot identifier or Begin 8-Original issue discount withdrawal 5- Market 6- Acquisition 9- Investment
Cost and date acquired Quantity date on US Treasury obligations penalty di p! P Notes
Treasury OID/ CUSIP: TREASOID2
15.00 10/15/25 211.00 0.00 0.00 44.00 0.00
Tax lot totals: 211.00 0.00 0.00 4400 N 0.00
Treasury Totals
OID on US Treasury obligations 211.00
0Ny r ed 44.00

The Tax-Exempt Original Issue Discount section features Column 11, Tax-exempt OID. The amount
reported hereis alltax-exempt OID earned forthe yearonthe specificinstrument.

TAX-EXEMPT ORIGINAL ISSUE DISCOUNT

7- Description:

Tax lot identifier or jin Tax-exempt OID 5- Market 6- Acquisition
Cost and date acquired Quantity date 11- Tax-exempt OID not reported to IRS discount premium  Notes
TEOID2222 TREASOID2 0.000%/ CUSIP: TEOID2222
100,00 12/18/25 0.00 575.00 0.00 15.00
100,00 12119/25 550.00 0.00 0.00 15.00
100,00 12/20/25 0.00 475.00 0.00 25.00
100,00 12/21/25 0.00 0.00 15.00 0.00
100,00 12/22/25 0.00 0.00 15.00 0.00
100,00 12/25/25 350.00 375.00 50.00 25.00
Tax lot totals: 900.00 1,425.00 80.00 N 80.00
Other states Reported to IRS Not reported to IRS
Original issue discount 900.00 1,425.00
Acquisition premi 16.00 16.00
Acquisition premium covered 25.00 25.00
Market discount 40.00 40.00

The final portion of your Form 1099-0OIDis for Tax-Exempt OID on Private Activity Bonds. Thisamountis
alsoincludedinthe Tax-Exempt OID section and is useful for calculating your Alternative Minimum Tax.
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TAX-EXEMPT ORIGINAL ISSUE DISCOUNT ON PRIVATE ACTIVITY BONDS
7- Description:
Tax lot identifier or Begin Tax-exempt OID 5- Market 6- Acquisition
Cost and date acquired Quantity date 11- Tax-exempt OID not reported to IRS discount premium Notes
TEOIDAMTS TEQIDAMTS CUSIP: TECIDAMTY
20,000.00 12/25/26 0.00 0.00 20.00 0.00
10,000.00 12/25/25 120.00 120.00 40.00 60.00
Tax lot totals: 120.00 120.00 60.00 60.00 N
Other states Reported to IRS Not reported to IRS
Original issue discount 120.00 120.00
Acquisition premi 10.00 10.00
Acquisition premium covered 40.00 0.00
Market discount 40.00 20.00

Because the amounts of OID we reporton your Tax Statement may not be the amount on whichyou
should paytax, youshould calculateyour OID adjustment. See IRS Publication 1212, Guide to Original
Issue Discount, for details. Report OID on IRS Form 1040, Schedule B, Part 1 Interest, and report
acquisition premium asanadjustmentthereto. Ifthereis a difference between your calculation and our
form 1099-0ID, you should footnote this onyourtax return.

Proceedsfrom Broker and Barter Exchange Transactions (Form 1099-B)
Below, we provide a sample Summary of Form 1099-Binformation thatappearson the first page of your
Tax Statement. The summaryisvery useful whenfilling out Form 8949 for Schedule D purposes. Note
thatthe second column ofinformation has alphabetic indicators that align the category totals of Form
1099-B transactions to Form 8949.

SUMMARY OF PROCEEDS, GAINS & LOSSES, ADJUSTMENTS AND WITHHOLDING
Refer to the 1099-B and Proceeds not reported to the IRS pages to ensure that you consider ail reievant items and to determine the correct gains and losses. The amounts shown below are for informational purposes.
Term Form 8949 !!E Proceeds Cost basis Market discount Wash sale loss disallowed _Net gain or loss(-]
Short A (basis reported to the IRS) §3,971.49 48,799.99 1.000.00 0.00 4,171.50
Short B (basis not reported to the IRS) 16,072.65 16,787.00 0.00 5435 -660.00
Short C (Form 1099-B not received) 5,000.00 4.950.00 0.00 0.00 50.00
Total Short-term 75,044.14 70,536.99 1,000.00 54.35 3,561.50
Long D (basis reported to the IRS) 28,000.00 21,555.55 0.00 0.00 6,555.55
Long E (basis not reported to the IRS) 101,393.00 18,000.00 0.00 0.00 £4,393.00
Long F (Form 1099-B not received) 5,000.00 6,050.00 0.00 0.00 -1,050.00
Total Long-term 134,393.00 45,605.55 0.00 0.00 89,898.55
Undetermined B or E (basis not reported to the IRS) 1,912.56 0.00 0.00 0.00 0.00
Undetermined  C or F (Form 1089-B not received) 0.00 0.00 0.00 0.00 0.00
Total Undetermined-term 1,912.56 0.00 0.00 0.00 0.00
Grand total 211,349.70 116,142.54 1,000.00 54.35 93,460.05
Withholding Amount
Federal income tax withheld 1,313.13
Changes to dividend tax classifications processed after your original tax form is issued for 2025 may require an amended tax form.
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The followingis a tablethat matches 1099-B transactions with Form 8949:

Form 1099-B Section

Short-Term transactions -basis reported to IRS

Form 8949 Part and Box
A —Basis reportedtothe IRS

Short-Termtransactions -basis not reported to IRS B—Basisnotreportedtothe IRS
Short-Term transactions -no Form 1099-Breceived C—-Form 1099-B not received

Long-Termtransactions-basis reported to IRS

D — Basisreported tothe IRS

Long-Termtransactions -basis notreportedtoIRS E—Basis not reported to the IRS
Long-Termtransactions-no Form 1099-Breceived F— Form 1099-B not received
Undetermined Term -basis notreported to the IRS B or E — Basis notreported tothe IRS

Undetermined Term - 1099-B not received

Cor F—Form 1099-Bnotreceived

The individual Forms 1099-B are providedinlistingsin the Tax Statement grouped by the same
categories above. Long-termand short-term transactions are segregated both on the Summary andthe
individual Forms 1099-B. Sales of those securities covered by basis reporting regulations are separated
from noncovered securities transactions. This 1099-B format simplifies your process of recording or
transcribingeach transaction fromthe 1099-Bto Form 8949.

The following table matches boxes from Form 1099-B, which reportinformation for covered securities
transactions, and the corresponding columns on IRS Form 8949. Note thatalthough the Form 1099 -B
designates a separate box forwash sales and market discount, the Form 8949 reports those amounts
using Column (f) for a code and Column (g)for the dollaramount.

Form 1099-B column

Item 1a — Description of property

Item 1b —Date acquired

Item 1c — Date sold or disposed

Item 1d —Proceeds

Item 1e —Cost or other basis

Item 1f — Accrued market discount, ifany
Item 1g —Washsaleloss disallowed, ifany
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Corresponding Form 8949 column
(a) Description of Property

(b) Date acquired

(c) Date sold ordisposed of

(d) Proceeds (sales price)

(e) Costorotherbasis

(f) Codes frominstructions

(g) Amount of adjustment




The followingis the first page of Form 1099-B. Itincludes required information, annotations updating
you aboutthe statementand a section on Income Tax Withheld (backup withholding)ifsuch wasthe
case.The Income Tax Withheld section appears on this sample statement. Immediately beneath the
withholding section (ifpresent), the statement presents Short Term Transactions for Covered Tax Lots.

HILLTOP SECURITIES INC. Account 10659087
Proceeds from Broker and Barter Exchange Transactions
2025 1099-B* OMBNo. 15450715 02/03/2026

Sales transactions are organized into sections according to term (long, short or undetermined) and covered status (covered or noncovered). For tax lots whose term is undetermined, use your historical
documents to establish the cost basis and date of purchase. The Box 12, Check if basis reported to IRS checkmark, is reflected as being checked in the title of the covered securities pages of Forms
1098-B, short-term and long-term. The title pages of the noncovered securities pages for Forms 1099-B reflect that Box 12 is not being checked, as these securities are not being reported fo the IRS.

Several columns include both an amount and a qualifying notation to its right. Where proceeds are the result of an option exercise or assignment, there is indication of whether the amount is N (net of
option premium) or G (Gross). Accrued market discount and wash sale loss disallowed appear in the same column, identified by the letters D or W, respectively. Where you are not permitted to
recognize & loss, an indication of X (change in control or capital structure) or Z {other corporate action) is used. The change in control condition is reported to the IRS for covered lots. Neither the
disallowance of loss due fo a corporate action nor the amount of gain or loss is reported fo the IRS in any instance.

Some tax lots may have notations in the column of Additional Information because they require special freatment on your tax retumns. Sales of securities such as Contingent Payment Debt Instruments
(CPDI) are marked as “Ordinary” because gains and losses on these instruments generally do not qualify as short- or long-term capital transactions. Similarly, lots noted as “3 - [X] Collectible” are
handled distinctly under the tax code. These conditions are reported to the IRS. You may wish to consult with your tax advisor, the IRS or your state tax authority regarding the proper treatment for
these scenarios. With further regard to Box 3, there is also a checkmark to indicate the proceeds of sale are from a Qualified Opportunity Zone Fund investment - a QOF. If the proceeds are from a QOF
the Additional Information column will reflect the following - “3 - [X] Proceeds from QOF." The tax treatment for QOF ir 1ts can be complex and you may wish fo consult your tax advisor about
such sales.

Closing of written options is presented in a distinct manner in accordance with IRS regulations. For these transactions the Cost or other basis {column 1e) is always presented as $0.00 and the
Proceeds (column 1d) is the nef of the amount received when the option was written and the cost to close the position.

FATCA filing requirement [ ]

INCOME TAX WITHHELD

1a- Description of property/CUSIP/Symbol

1c- Date sold Federal State 15- State ID
or disposed Tax Withheld Tax Withheld 14- State Name Number
APPLE INC. COMMON STOCK / CUSIP: 037833100 / Symbal:
04/02/25 250.00 NY
Security total: 0.00 250.00
JOHNSON & JOHNSON / CUSIP: 478160104 / Symboal:
04/02/25 230.00 NY
12/28/25 1,313.13
12/29/25 947 NY
Security total: 1,313.13 239.97
4- Total Federal income tax withheld 1,313.13 16- Total State tax withheld 489.97

The followingis a briefdescription ofthe line items which appearon this form.

Description of Property (Column 1a) — Name and/or CUSIP of security sold.

Quantity (part of Column 1a)— The numberof shares displayed underthe quantity columnis considered
a partof the description of propertyincludedin 1a. Iffractional shares are included, the fractional
amountwill be shown.

Short-Term Transactions for Covered Lots (Lines 2 & 5) — This caption addresses the information
requirementin Lines 2 and 5 onthe Form 1099-B. Itindicates alltransactions appearingin this section
are coveredandshort-term.

Proceeds(Column 1d) & Reported Gross / Net (Column 6) — This is the amount of proceeds received
from the salewith anindication of whetheran option premium was netted in the sale.
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Date acquired (Column 1b) - For covered shortsales, the date shownis the acquisition date of the
security delivered to close the shortsale. The word “VARIOUS” will display in this columnifthe
securities sold wereacquired on a variety ofdates.

Cost or other basis (Column 1e)— The costorotherbasis fordisposition transactions is shown here.

Accrued Market Discount (Column 1f) & Wash Sale Loss Disallowed (Column 1g) — For transactions that
resultedinawashsale, the nondeductible amount ofthe loss is displayed with code (W) alongside. For
securities with recognition of market discount, the amount of market discount would be displayed with
a (D) alongside.

Gain or loss (Column 7) — The amountofgain orloss on the transactionis shown herebut notreported
to the IRS. However, ifthelossisnotallowed asa resultofa reportable change in controlorstructure,
thatcondition (notthe amount)will be indicated here withan Xand reportedtothe IRS. A value ofZ
alsoindicatesthatthe lossis disallowed, butinthis case, that circumstance is notreportedtothe IRS.

SHORT TERM TRANSACTIONS FOR COVERED TAX LOTS [Ordinary gains or losses are identified in the Additional information column] (Lines 2 & 5)

Report on Form 8949, Part | with Box A checked. Basis is provided to the IRS. (Line 12)
“Gain or loss (-]" is NOT reported to the IRS.

1a- Description of property/CUSIP/Symbol

1c- Date 1d- Proceeds & 1f- Accrued mkt disc (D) & Gain or loss(-) &

sold or 6- Reported 1b- Date {e-Cost or 1g-Wash sale loss  7- Loss not allowed (X)

disposed Quantity (G)ross or (N)et acquired other basis disallowed (W) also not reported (Z) Additional information
APPLE INC AAPL MAR 17 2024 190.0 CALL / CUSIP: / Symbol:

03/14/25 3.000 2851 0314025 0.00 . -28.51 Short sale closed- option

Option written: 03/10/25

APPLE INC. COMMON STOCK / CUSIP: 037833100 / Symbol:

04/02/25 25.000 5000.00 12/28/24 1,000.00 4,000.00 Sale

Original basis: $1,000.00

After Short Term Transactions For Covered Securities are displayed, the statement presents Short Term
Transactions for Noncovered Securities. Note that Line 2 is not mentioned because duration is not
reportable for noncovered securities, and the title indicates Box 5 is checked as a noncovered security.
The information here is generally the same. However, since basis is not required to be captured or
reported on noncovered securities, this section may not include cost, and even if it does, this value will
notbe reported tothe IRS. As the phase-inofcovered securities concluded in 2016, itis unlikely that there
will be many short-term noncovered security transactions in the future. Butthere maybe some, as not all
security types are subjectto the basis reporting regulations yet, and this could change.
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SHORT TERM TRANSACTIONS FOR NONCOVERED TAX LOTS [Ordinary gains or losses are identified in the Additional information column| (Line 5)
Report on Form 8949, Part | with Box B checked. Basis is NOT provided to the IRS. (Line 12)

“Date acquired,” “Cost or other basis,” "Accrued market discount," "Wash sale loss disall " and “Gain or loss (-)" are NOT reported to the IRS.
1a- Description of property/CUSIP/Symbol
1c- Date 1d- Proceeds & Accrued mkt disc (D) & Gain or loss(-) &
sold or 6-Reported Date Costor Wash sale loss  7- Loss not allowed (X)
disy | Quantity (G)ross or (Njet acquired other basis disall 1 (W) also not reported (Z) Additional information
Bitcoin USD / CUSIP: BTCUSD / Symbol:
02/18/25 0.002 4000 121324 25.00 15.00 Sale
02/19/25 0.00211 50.00 1213724 25.00 25.00 Sale
Security total: 90.00 50.00 40.00
LAZARD LTD CL A MLP / CUSIP: G54050102 | Symbol: LAZ
12/15/25 400.000 1598265  02/2225 16,737.00 5435 W -700.00 Sale
Totals : 16,072.65 16,787.00 5435 W -660.00

The next Forms 1099-B presented are those for Long Term Transactions for Covered Tax Lots. Note that

otherthanthe description forLine 2, whichisnow Long Term, all columns and Lines 3 (Basis Reported to

IRS) and 5 (Covered Lots)are the same as for Short Term covered transactions.

LONG TERM TRANSACTIONS FOR COVERED TAX LOTS [Ordinary gains or losses are identified in the Additional information column] Lines 2 & 5
Report on Form 8949, Part || with Box D checked. Basis is provided to the IRS. {Line 12)
“Gain or loss (-)" is NOT reported to the IRS.

1a- Description of property/CUSIP/Symbol

1c- Date 1d- Proceeds & 1f- Accrued mkt disc (D) & Gain or loss(-) &

sold or 6- Reported 1b- Date 1e- Cost or 1g- Wash sale loss  7- Loss not allowed (X)

i i Quantity (G)ross or (Njet_acquired other basis disall (W) also not reported (Z) Additional information
HARRIS NATL ASSN CHICAGO ILL CD INDEX LNKD 10.000% 01/31/2035 / CUSIP: 41456 TMCQ / Symbol

01/31/25 10.000.000 10,000.00  07/04/17 10,5655.55 -444.45 Redemption

Ordinary gain/loss

JOHNSON & JOHNSON / CUSIP: 478160104 / Symbol:

04/02/25 25.000 4,000.00 07/05/20 2,000.00 2,000.00 Sale

12/29/25 100.000 14,000.00  02/02/20 9,000.00 5,000.00 Sale

Security total: 18,000.00 11,000.00 7,000.00
Totals : 28,000.00 21,556.55 6,555.55

Long Term Transactions for Noncovered Tax Lots are then presented. Note that Box 2 is not mentioned
becausedurationis notreportablefornoncovered securities, and the title i ndicates Box 5is checked as a
noncovered security. The possibility of indicating that this long-term transaction also contains some

“Ordinary” loss can be accomplished by indicating soin the Additional Information column.

LONG TERM TRANSACTIONS FOR NONCOVERED TAX LOTS [Ordinary gains or losses are identified in the Additional information column] (Line 5)
Report on Form 8948, Part Il with Box E checked. Basis is NOT provided to the IRS. (Line 12)
“Date acquired,” “Cost or other basis," "Accrued market discount,” "Wash sale loss disallowed" and “Gain or loss {-)" are NOT reported to the IRS.

1a- Description of property/CUSIP/Symbol

1c- Date 1d- Proceeds & Accrued mkt disc (D) & Gain or loss(-) &
sold or 6-Reported Date Costor Wash sale loss  7- Loss not allowed (X)
i Quantity (G)ross or (N)et acquired other basis i (w) also not reported (Z) Additional information

JOHNSOM & JOHNSON / CUSIP: 478160104 / Symbol:

12/29/25 100.000 13,000.00 01/03/00 8,000.00 B 6.000.00 Sale
Bitcoin USD f CUSIP: BTCUSD / Symbol:

12/19/25 1.000 88,393.00 Warious 10,000.00 B 78.393.00 Sale

Totals : 101,393.00 18,000.00 84,393.00

After covered and noncovered tax lot transactions are presented, the Tax Statement may include
transactions forwhich the term ofa transaction is undetermined. There is also a section on proceeds
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not reportedtothe IRS. With similarcolumns and information these sections present securities that
may notrequire reporting (i.e. short-terminstruments).

UNDETERMINED TERM TRANSACTIONS FOR NONCOVERED TAX LOTS [Ordinary gains or losses are identified in the Additional information column] (Line 5)
Report on Form 8949, Part | with Box B checked or Part |l with Box E checked. Basis is NOT provided to the IRS. (Line 12)
“Date acquired,” *Cost or other basis,” "Accrued market discount," "Wash sale loss disall " and “Gain or loss (-)" are NOT reported to the IRS.

1a- Description of property/CUSIP/Symbol

1c- Date 1d- Proceeds & Accrued mkt disc (D) & Gain or loss(-) &

sold or 6-Reported  Date Costor Wash sale loss  7- Loss not allowed (X)

disposed Quantity (G)ross or (Njet acquired other basis disallowed (W) also not reported (Z) Additional information
THE ADT CORPORATION { CUSIP: 00101J106 / Symbol: ADT

04/14/25 50.000 1,912.56 NfA . Sale ¥

Totals : 1,912.56

Dividends and Distributions (Form 1099-DIV)
On page 1 of the Tax Statement Form 1099-DIVis presented asappears below.

DIVIDENDS AND DISTRIBUTIONS 2025 1099-DIV+ OMB MNo. 15450110
1a- Total ordinary dividends (includes lines 1b, 5, 2&) 447 BST 60
1b- Qualified dividends 283533
2a- Total capital gain distributions (includes lines 2b, 2c, 2d, 2f) 2777.7T9
2b- Unrecaptured Section 1250 gain 444 14
2¢- Section 1202 gain 444 74
2d- Collectibles (28%) gain 1,444 44
2e- Section 897 ordinary dividends 0.01
2f- Section 897 capital gain 0.03

3- Nondividend distributions 111.11
4- Federal income tax withheld 443.33
5- Section 199A dividends 3333
G- Investment expenses 444 94
8- Foreign country or US possession: See detail 7- Foreign tax paid: G666
9- Cash liguidation distributions 444 41
10- Moncash liquidation distributions 2,444 44
12- Exempt-interest dividends (includes line 13) B85, 688.88
13- Specified private activity bond interest dividends (AMT) 333,333.33

The following describes the many types ofinformation conveyed on Form 1099-DIV.

Total Ordinary Dividends(Line 1a) —Ordinary dividends including net short-term capitalgains froma
mutual fund are fully taxable. Exempt-interest dividends from a mutual fund or otherregulated

investment company (RIC)are reported on Form 1099-DIV, Line 10. They are notreported on Form
1099-INT, Interest Income.

Qualified Dividends(Line 1b) — A portion of your dividends may be eligible fortaxation at capital gains
rates. Thisis the amountthatappears as Qualified Dividends on Line 1b.Youshouldreportthe eligible
amountonIRS Form 1040, Line 3a. Forinformation on Qualified Dividends, see Tax Information —Terms
andRules below. Forguidance on determining whether your dividends qualify for taxationatthe Long-
Term Capital Gains rate, see IRS Publication 550 orthe instructions to IRS Form 1040.
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Total Capital Gain Distributions (Line 2a) — Total capital gain distributions (long-term)from a mutual
fund or REIT are included in this section of your Tax Statement. Ifyour capital gain distributions contain
additionalclassifications, the Tax Statement will include separate Capital Gain Distributions lines 2b, 2¢
and2d.

Unrecaptured Section 1250 Gain (Line 2b), Section 1202 Gain (Line 2c), Collectibles(28%) Gain (Line
2d) - If your Tax Information Statement contains amounts on any ofthese lines, see the Instructions for
IRS Form 1040, Schedule D (Capital Gains and Losses)for information on how to report this income.

Section 897 Ordinary / Capital Gain Dividends(Lines 2e/2f)— These dividends, which are alsoincluded
inboxes 1aand2a, areonlyreported here to certain “pass-thru” entities and are not reported to our US
individual clients.

Non-dividend Distributions (Line 3) — Certain payments represent non-dividend distributions because
they are a return of capital. You mustreduceyourcost (orotherbasis) by the amount ofthe non-
dividend distribution for the purposes of calculating the gain orloss when the security is sold. Ifyour
securityis a covered security, Hilltop willadjust the basisin our cost basis system foryou. Once you have
received anamount equal toyourcost (orotherbasis)forthe security, furtherdistributions are taxable
as a capitalgain. Youshould review distributions on noncovered securities carefully to determineifany
representa return of capital. Hilltop does not track basis on such securities.

Federal Income Tax Withheld (Line 4) — This is the amount of federal income tax withheld (backup
withholding)andis reported asa payment by youon Form 1040, line 25b. Federal income tax withheld
is 24% of the dividend amount.

Section 199A Dividends(Line 5) - The Tax Cuts andJobs Actcreated a “Deduction for Qualified Business
Income of Pass-thru Entities” which appliesto “qualified REIT dividends.” Thisis a category forreporting
purposes known as Section 199Adividends and they are reported on Line 5. The regulations currently
also permit RICs to pass-thruthe REIT characterofdividendsto theirshareholders aswell. As a point of
interest, twenty percent ofthe reported amount of Section 199Adividends generally is a tax deduction
not subjecttothe itemized deduction limitation and can be claimed by taxpayers in addition to the
standard deduction. To benefit from this deduction, share holders must hold their RIC or REIT shares for
more than 45 days duringthe 91-day period that begins 45 days priorto the dividend ex-date.

Investment Expenses (Line 6) — Your share ofinvestment expenses as reported by the issuer.

Foreign Tax Paid (Line 7) — Your Tax Statementincludes foreign tax paid (withheld) from foreign-source
dividends credited to youraccount. (Line8 namesthe foreign country to whichthe taxis paid.)

Cash and Noncash Liquidation Distributions (Lines 9 and 10) — Generally, liquidation distributions are
treated as amounts received from the saleorexchange ofa capital assetand should be reported on IRS
Form 8949 and Form 1040, ScheduleD.

Exempt-Interest Dividends(Line 12) — Exempt-interest dividends from mutual funds orotherRICs are
presented here. Theyincludespecified privateactivity bond interest dividends as presentedin Line 13.
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Specified Private Activity Bond Interest Dividends (Line 13} Exempt-interest dividends paid by a RICon
specified private activity bonds are presented here to the extent that the dividends are attributable to
intereston the bonds received by the RIC minus an allocable share ofthe expenses. As noted above
these dividendsare alsoincluded onLine 12.

Detail for Dividendsand Distributions
This 1099-DIVformis supplemented with the Detail for Dividends and Distributions which is presented
afterthe Form 1099-Binformation. The example immediately below shows that the informationis
captured by security issue with sufficient detail to facilitate a determination of whetherthe dividend is
eligible to be ‘qualified.” Notice thatin this example we display different descriptions for dividend types
inthe Transaction Type field that correlate tothe summary line totals described above.

HILLTOP SECURITIES INC. Account 10659087
Detail for Dividends and Distributions

2025 02/03/2026
Security description CUSIP and/or symbol State  Date Amount Transaction type Notes Ex-Date
APPLE INC. COMMON STOCK 037833100 02115/25 73.00 Qualified dividend

05117125 73.00 Qualified dividend

0719725 1,000.00 Qualified dividend

07/118/25 1,000.00 Qualified dividend

08/16/25 73.00 Qualified dividend

1111525 73.00 Qualified dividend

2,282.00 Total Dividends & distributions

COLUMBIA ACORN EMERGING MARKETS 197199581 CEFZX 12107125 20222 Qualified dividend
FOCLZ 12/07/25 -66.66  Foreign tax paid-Various

22222 Total Dividends & distributions
-66.66 Total Foreign tax withheld

GLADSTONE LD CORP REIT 376549101 LAND 02/02/25 11111 Nendividend distibution
02/02/25 100.00 Nonqualified dividend
02/02/25 3333 Section 199A dividend
02/02/25 0.03 Section 897 capital gain
02/02/25 0.01 Section 897 ardinary dividends
244.48 Total Dividends & distributions
HINES REAL ESTATE INVT TR INC 433264108 07/03/25 244444 Nencash liquidation distribution
07/03/25 1,444.44 Collectibles 28% gain
07/03/25 44474 Section 1202 gain
07/03/25 444 49 Nonqualified dividend
07/03/26 444.44 Long-term capital gain
07/03/25 444 41 Cash liquidation
07/03/26 44414 Unrecaptured section 1250 gain
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Security description CUSIP andlor symbol State  Date Amount Transaction type Notes Ex-Date

HINES REAL ESTATE INVT TR INC (cont'd) 07/03/25 -443.33 Federal tax withheld
07/03/25 -444.84 State tax withheld-NY
07/03/25 -444.94 Non-deductible Investment Expense

6,111.10  Total Dividends & distributions
-444.94 Total Investment expense
-443.33 Total Federal tax withheld
44484  Total State tax withheld

VANECK VECTORS ETF TRHIGH YLD MUN 92189F361 HYD 12/29/25 55556555  Tax-exempt dividend 76
ETF 12/29/25 44444444 Nonqualified dividend
12/29/25 333,33333 Tax-exempt dividend AMT 78

444 444 44 Total Dividends & distributions
888,888.88 Total Tax-exempt dividends

VECTOR GROUP LTD 92240M108 VGR 12/25/25 21 Qualified dividend
12/25/25 -321.11 State tax withheld-CA

32111 Total Dividends & distributions
32111 Total State tax withheld

45363535  Total Dividends & distributions
888,888.88 Total Tax-exempt dividends
-444.94 Total Investment expense
-66.66 Total Foreign tax withheld
-443.33 Total Federal tax withheld
76595  Total State tax withheld

Interest Income (Form 1099-INT)
The amounts reportedin this section of your Tax Statement reflectinterestincomecredited to your
account. The summary section represents four totals forinterestincome: Interest Income, Interest on
U.S. Savings Bonds and Treasury Obligations, Tax-Exempt Interest, and Specified Private ActivityBond
Interest. We reportthese totals separately to the IRS.

INTEREST INCOME 2025 1099-INT OMB No. 15450112
This is important tax information and is being furnished to the Internal Revenue Service.
If you are required to file a return, a negligence penalty or other sanction may be
imposed on you if this income is taxable and the IRS determines that it has not been
reported.
1- Interest income (not included in line 3) 3,561.10
2- Early withdrawal penalty 500.00
3- Interest on US Savings Bonds & Treasury obligations 5,000.00
4- Federal income tax withheld 1,500.00
§- Investment expenses 11.11
7- Foreign country or U.S. territory: See detail 6- Foreign tax paid: 1.1
8- Tax-exempt interest (includes line 9) 2,400.00
9- Specified private activity bond interest (AMT) 1,200.00
10- Market discount (covered lots) 23.23
11- Bond premium (covered lots) 4.99
12- Bond premium on Treasury obligations (covered lots) 750.00
13- Bond premium on tax-exempt bonds (categorized below) 398.00
Tax-exempt obligations (covered lots) 201.00
Tax-exempt private activity obligations (AMT, covered lots) 197.00
14- Tax-exemplt and tax credit bond CUSIP number See detail
FATCA filing requirement [ ]
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The descriptions belowcorrespond tothe line itemsinthe 1099-INTabove.

Interest Income (Line 1) — Interestincome reported on this line was paid by corporations (U.S. and
foreign)and U.S. governmentagencies, and may include interest on yourcredit balances.

Interest on U.S. Savings Bonds and Treasury Obligations (Line 3) — Interest Income on this line was paid
on U.S. Treasury notes, bonds, and bills. Thisinterestincomeis notincluded in Interest Income (line 1),
Tax-ExemptInterest(Line8), or Specified Private Activity Bond Interest (Line 9).

Federal Income Tax Withheld (Line 4) — This is the amount of federal income tax withheld (backup
withholding)andis reported as a payment by you on Form 1040, Line 25b. Federal income taxwithheld
is 24% of the interestamount.

Investment Expenses (Line 5) — The amountreported on this line represents yourallocable s hare of
investment expensesand may be attributed to directinvestments such as UITs, WHFITs and WHMTs.

Foreign Tax Paid (Line 6) — This amountrepresents taxes paid to foreign governments on interest from
foreign sourced assets. Youmay be able to claim thesetaxesasa creditoras anitemized deduction on
your federal income tax return. (Line 7 requests the foreign country towhich the tax is paid.)

Tax-Exempt Interest (Line 8) — Interestincome reported on this line representsinterest paid on bonds
issued by U.S. states, the District of Columbia, a U.S. possession, an Indian tribalgovernmentora
political subdivision.

Specified Private Activity Bond Interest (AMT) (Line 9) — Interestincome reported in this line was paid
from specified privateactivity bonds. This interest may be considered in your alternative minimum tax
(AMT) calculation andis included in the Tax-Exempt Interest (Line 8). You may be required to report this
totalonIRS Form 6251, Alternative Minimum Tax —Individuals.

Market Discount (Line 10) - If purchased ata market discountandthe taxpayer has elected to recognize
market discountincome currently this box capturesthe annual reportableamount.

Bond Premium Amounts (Lines 11,12, 13) —These lines capture specifictypes ofbond premium that
canoffsetinterestincomeand reduce basis. Tax-exempt bond premiumis a reductionin basis only.
AlthoughLine 13 onthe IRS Form 1099-INT, is a total of tax-exemptinterest bond premium including
that of Private Activity Bonds, we have broken that number down between the two categories foryour
conveniencewhen preparingyourtax return. Forreporting purposes, the IRS permits reportinginterest
net of premiumamortization onthe interestlineorgross with the premiumdisplayedin Lines 11
through 13. Hilltop will show yourinterestin gross amounts with the corresponding premium reflected
on the appropriate premium line. Note thatthe reporting of premium amortizationis only required for
covered securities.
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Detail of Interest Income
The supporting Detail for Interest Income shows payments, indicatingamount and otherdetails. It
includes Transaction Type which adds further clarityfor tax preparation.

HILLTOP SECURITIES INC. Account 10659087
Detail for Interest Income
2025 02/03/2026 h
Security description ‘CUSIP and/or symbol Date Amount Transaction type Notes
UNTS CLAYMORE INVESTMENT GRADE 183845429 01/02/25 111.11 Interest
CORPORATE SERIES 3 01/02/25 111 Foreign tax paid -Various
01/02/25 -11.11 MNon-deductible Investment Expense
111.11 Total Interest
=11.141 Total Investment expense

-1.11 Total Foreign tax withheld

GOLDMAN SACHS BK USA NY CD VAR 38147JF72 12/31/25 2,500.00 Deposit interest
0.000% 12/27/2035 12/31/25 -500.00  Early withdrawal penalty
2,500.00 Total Interest
-500.00 Total Early withdrawal penalty

FITCZACAS Non Treasury w OID 0.060% FITCZACAS 03/01/25 250.00 Interest
03/01/25 2323 Mkt disc covered
03/01/25 2323 Mkt disc noncovered
03/01/25 -4.99 Bd prem covered
03/01/25 -5.97 Bd prem noncovered
03/01/25 -77.00 State tax withheld-NY
09/01/25 250.00 Interest
09/01/25 250.00 Interest

750.00 Total Interest
46.46 Total Market discount
-5.97 Total Bd premium- noncovered lots
-4.99 Total Bd premium- covered lots
-77.00 Total State tax withheld

FITC2YNY3 Corp Bond 0.050% FITC2YNY3 12/04/25 199.99 Interest

FITT2BCAD Taxable Treasury 0.040% FITT2BCAD 06/02/25 5,000.00 Treasury interest
06/02/25 -33.17 Bd prem noncovered
06/02/25 -750.00 Bd prem covered
06/02/25 -1,500.00 Federal tax withheld

5,000.00 Total Interest
-33.17 Total Bd premium- noncovered lots
-750.00 Total Bd premium- covered lots
-1,500.00 Total Federal tax withheld

Also presented on the Second Page ofthe Tax Statement immediately below the Form 1099-INTis a
listing ofinformational items related to yourform 1099-INT. This informationis not furnished to the IRS
but is meantforyouruse when preparingyourtax return(s). Note we highlight various types ofinterest
you may have paid during the yearwhich may offsetinterestincome. We also provide information on
bond premium and discount on noncovered securities. You should consult yourtax advisorastothe
applicability ofany of these amounts to your tax situation.
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The following amounts are nof reported fo the IRS. They are presented here for your reference
when preparing your tax retum(s).

Taxable accrued interest paid

Taxable accrued Treasury interest paid
Tax-exempt accrued interest paid
Tax-exempt accrued interest paid (AMT)
Taxable accrued nongualified interest paid
Tax-exempt accrued nonqualified interest paid
Tax-exempt accrued nongualified interest paid (AMT)
MNonqualified interest

Tax-exempt nonqualified interest

Tax-exempt nonqualified interest (AMT)
Interest shortfall on contingent payment debt

coococooooooo
28888888882

Bond premium- Non Treasury obligations (noncovered lots) 547

Bond premium- Treasury obligations (noncovered lots) 3347

Bond premium- Tax-exempt obligations (noncovered lots) 199.00

Bond premium- Tax-exempt obligations (AMT, noncaovered lots) 1747

Market discount (noncovered lots) 2323
Excess Bond Premium

If a bondyouwere holding was called this pastyear, there is a possibility that you have “excess bond
premium.” This is the situation where bond premium has offset all interest previously earned onthe
bond and a portion of the premium remains unamortized. In these situations, Treas. Reg. Section 1.171-
2(a)(4)(i)(C) provides taxpayers the ability to deduct this “excess bond premium” asanitemized
deduction notsubjecttothe IRCCode Section 67 two percent floor on miscellaneous deductions. This
oftenoccursinanenvironment ofdecliningrates when many instruments arecalled early.

Amortization for taxable instrumentsis calculated using a yield to best call formula, whichis usually
calculated toredemption date, thus when an earlier call occurs there will generally be unamortized
premium. The amountofsuch premiumthatis in excess ofthe redemption price, is excess bond
premium subjecttodeductionona tax return. We provide a breakdown ofsuch premium in total for
bonds that have been called. Please seethe example below from a prior year. We display the
redemption ofthe bond lots. This particular group of bonds appearin the 1099-Bsection, noncovered,
long-termtax lots.

LONG TERM TRANSACTIONS [Ordinary gains or losses are identified in the Additional information column]
Report on Form 8349, Part Il, with Box F checked.

Description of property

Date Proceeds & Accrued mkt disc (D) & Gain or loss(-) &
sold or Reported Date Costor Wash sale loss Loss not allowed (X)
disposed Quantity (G)ross or (Njet acquired other basis disallowed (W) also notreported (Z) Additional information

GALVESTON CNTY TEX, GENL OBL BUILD AMERICA BONDS DIRECT PAY / CUSIP: 364195BN6G / Symbol:

3 transactions for 02/01/22

63,000.000 63,000.00 08/04/10 63,000.00 0.00 0.00 Redemption
400,000.000 400,000.00 07/25/13 400,000.00 0.00 0.00 Redemption
183,000.000 183,000.00 0B8/06/13 183,000.00 0.00 0.00 Redemption
02/01/24 650,000.000 650,000.00 Various 650,000.00 0.00 0.00 Tofal of 3 transactions
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The Detail of Interestsection iswherewe providea breakdown of the interest earned on the bond lots
andalsothe amountof premiumapplied tothe interest earned. Inthis examplethere is a total of
$20,166.25 ofinterestand a total 0f$22,410.04 ofbond premium. The difference between these
amounts, $2,243.79, isthe excess bond premium to be deducted on the tax return.

Security description CUSIP and/or symbol Date Amount  Transaction type Notes
IGALVESTON CNTY TEX, GENL OBLBUILD 364195BNG 02101724 20,166.25  Inferest
IAMERICA BONDS DIRECT PAY -1,430.81 Bd prem noncovered

6,514 61 Bd prem noncovered
-14 464 .62 Bd prem noncovered
20,166.25 Total Interest
-22.410.04 Total Bd premium- noncovered lots

Excessbond premium is often misapplied as basis by taxpayers, thereby reducingwhatshould be a
deductionatordinary rates to capital loss rates. To be certain you get the benefit of this deductiontoits
fullest, we suggest you scan your Schedule B details forany redemptions of bonds. Ifyou have had any
youshouldthengoto the Detail of Interest sectionto determine ifthere is excess bond premium
availableforatax deduction. We suggest you speak with yourtax advisor for furtherspecifics on this
topic as every taxpayer has a unique situation and the information provided hereis general in nature
andshould notbe regarded as taxadvice.

MiscellaneousInformation (Form 1099-MISC)
The Form 1099-MISC has limited application when it comes toreporting securities tax information. We
reportsubstitute payments made instead of dividends and interest (as discussed previously)when
marginaccountsecurities are lent out. This amountis reported on Line 8 —Substitute paymentsinlieu
of dividends orinterest. Itis always treated as ordinary income by taxpayers. Additionally, Royalties
(Line2)and Otherincome (Line3)are reported here.

MISCELLANEOUS INFORMATION 2025 1099-MISC*  oMB No. 15450115
2- Royalties 302.00
3- Other income 2,047.00
4- Federal income tax withheld 300.00
8- Substitute payments in lieu of dividends or interest 304.00
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Detail of MiscellaneousIncome
This information inthe 1099-MISCform s detailed furtherin the statementas presented here below.

HILLTOP SECURITIES INC. Account 10659087
Detail for Miscellaneous Information
2025 02/03/2026
Secu d. n 'CUSIP and/or bol Date Amount Transaction type Motes
CONTEST AWARD 08/30/25 1,000.00 Other income
BP PRUDHOE BAY ROYALTY TRUSTUBI 055630107 BPT 10/02/25 333.00 Make whole payment
Note: BP 10/02/25 305.00 Confract fee
10/02/25 304.00 Substitute payment
10/02/25 303.00 Other income
10/02/25 302.00 Royalty distribution
10/02/25 106.00 Swap deal interest
10/02/25 -300.00 Federal tax withheld
1,653.00 Total Miscellansous income
-300.00 Total Federal tax withheld
2,653.00 Total Miscellaneous income
-300.00 Total Federal tax withheld

Section 1256, Regulated FuturesContracts and Foreign Currency Contracts, and
Section 1256and otherfinancial contracts arereported on the first page of your Tax Statement on Form
1099-BinLines 8 through 11. This informationis presented inthe aggregate forall gains and losses
arising from financial contracttransactions. Line 8 presents the netrealized aggregate gainorlosson
your 2025 transactions. Line 9 displays the unrealized aggregate gain orloss fromyour holdings atthe
prioryearend(12/31/2024). Line 10 reflects the unrealized aggregate gainorlossinyouraccountas of
the currentyearend(12/31/2025). Line 11 combines these numbersto arrive atyourtaxable aggregate
gainorlossfor2025. See Non-equity options in Tax Information - Terms and Rules below for further
information on tax reporting on financial contracts.

SECTION 1256 CONTRACTS 2025 1099-B* OMB No. 1545-0715
8- Profit or (loss) realized in 2025 on closed conftracts 1,311.09
9. Unrealized profit or (loss) on open contracts-12/31/2024 2,000.00
10- Unrealized profit or {loss) on open contracts-12/31/2025 2,311.09
11- Aggregate profit or (loss) on contracts 1,622.18
If applicable, proceeds from sale transactions appear summarnzed below and are
detailed in subsequent sections of this docurnent.
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Although not required fortax reporting, Hilltop provides the following detail of your Section 1256 and
other contracttransactions ina supplementalsection ofthe Tax Statement.

HILLTOP SECURITIES INC. Account 10859087
Section 1256 Contracts - Regulated Futures and Nonequity Options
2025 02/10/2026 AMENDED

This section of your tax information statement provides contract-by-contract detall of regulated futures and section 1256 contracts. The contracts are placed in a sorting order of CUSIP - Secunity
Description - Trade Date - Amount (ascending order). The total for each contract is the sum of the current year's realized and unrealized profit or loss minus the prior year unrealized profit or loss. The
contract amounts from this section are then aggregated by Form 1099-B reporting categories of Realized ProfitLoss, Unrealized ProfitLoss Prior Year, Unrealized ProfitLoss Current Year and fofaled
in Aggregate Profit or (Loss) on Contracts. These annual totais for your account are reported in Regulated Futures Contracts 1099-B in the Summary Information at the beginning of this statement.

Securig dascn‘ggion CUSIP and/or s!mbol Date Q\Iaﬂﬁﬁ' Amount _Transaction !!E Notes
FX Forwards 10.00 2,311.09 Unrealized profitloss current year C
10.00 2,000.00  Unrealized profitfloss prior year Cc
2,000.00 Total Unrealized profit/loss prior year
2,311.09 Total Unrealized profit/loss current year
FX Forwards NDX KHADIWK 12/01/25 10.00 311.09 Realized profit/loss Cc
12/11/25 20.00 1,000.00 Realized profit/loss Cc

1,311.09 Total Realized profit/loss

1,311.09 Total Realized profit/loss

2,000.00 Total Unrealized profit/loss prior year
2,311.08 Total Unrealized profit/loss current year
1,622.18 Total Aggregate profit or (loss) on contracts

Other Statement Schedules
The Tax Statementalsoincludes additional written statements for Real Estate Mortgage Investment
Conduits (“REMIC”)and Widely Held Fixed Investment Trusts (“WHFITs"). There are information
schedulesthat present mutual fund and UIT Supplemental Tax Detail, Tax-Exempt Interest Detail, and
othermiscellaneous schedules. Ifyou receive any oftheseand are in need of explanation beyond what
appearsonthe Tax Statement, please consult yourtax advisor.

Nearthe end of the Tax Statementisour 2025 End Notes page. This page enables us to communicate
the tax character of specifictransactions or securities by CUSIP. The numbers noted (03, 25, etc.) will
appearinthe Notes columnonthe right-handside of certain detail pages. The alphabetic notes (BP, CL,
etc.)will appearalongsidea security description preceded by the word “Note:” (Note: BP). These
notations provide furtherinformation to assistin the preparation of your tax return(s). Generally,a
CUSIP level message will highlight a condition about a type of security, whereas a transaction level
message will address the transaction ofa specificdatesuch asa corporate action.

[ HILLTOP SECURITIES INC. 2025 End Notes for Account 10659087

31 This tax lot was acquired through an inheritance.

BP BP Prudhoe Bay Royalty Trust is a widely held fixed investment trust (WHFIT). ltems of income, deduction, and credit, and any other information shown on this statement must be taken into
account in computing taxable income and credits on your income tax return(s). You may be entitied to a depletion allowance which can be determined by referencing the additional information
published by the trustee at bpt.g4web.com. If you can not access the information electronically and do not receive it from the trustee, you may request a hardcopy

Z6 For California Residents - Under California law, we are required to inform you that we are reporting to the California Franchise Tax Board the information contained in this statement that presents
payments of exempt-interest dividends, as described in Section 852(b)(5) of the Internal Revenue Code, that may not be exempt-interest dividends as described in Section 17145 of the California
Revenue and Taxation Code, and any interest that is exempt from tax under Section 103{a) of the Internal Revenue Code or if the interest is exempt from tax, without regard to the identity of the
holder.
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Tax Information - Terms and Rules
This section provides information to help you better understand some ofthe complex tax treatments of
securitiesand transactions thatappearonyourTax Statement. We urge you to consultyourtax advisor
for further explanations onits contents.

Changing Ownership of Securities
Gifted Securities— Gifted securities presentan unusual twist for basis and duration tracking. Ifyou
receive a gift of securities the basis attached to it will either be the basis that the donorhadinthe
security orthe fairmarketvalue (FMV) on the date of the gift. The holding period will either be that of
the donor or it will begin onthe date ofthe gift. The applicable basis amountand holding period may
not be determinable untilyou sell the securities.

Ifthe FMV of the securities is equalto or greaterthanthe donor’s adjusted basis at the time of the gift,
we will always use the donor’s adjusted basis at the time you received the gift for calculating gain or
loss. However, ifthe FMV of the security atthe time ofthe gift was less than the donor’s adjusted basis,
your basis willdepend on whetheryou have a gainoralosswhenyousellthe securities. Your basis for
figuringgainis the same asthe donor’s adjusted basis plus or minus any required adjustment to basis
while you held the security. Your basis forfiguring loss is the FMV when you received the gift plus or
minus any required adjustments to basis while you held the security. But, ifyou use the donor’s
adjusted basis forfiguringa gain and computea loss, and then usethe FMVfor figuringa loss and have a
gain, we will report neithergain norloss onthe sale ofthe securities. While our basis tracking system
does make this determination, this can be confusing, sowe urge youto consultwith yourtax advisorat
the time of sale ofany gifted security that you hold.

Inherited Securities— If you received securities from an estate and they were transferred into Hilltop,
generally they will be valued for basis tracking purposes as ofthe date of death orsix months after
undercertain conditions. Regardless of whetherthesesecurities were covered or noncovered, their
valuationisadjusted undertax rules to either ofthe dates mentioned above. Additionally, a security
thatis inherited automaticallybecomes a long-term holding forthe beneficiary.

Covered Securities
Coveredsecurities are thosesecurities you acquired on or after a certain date (the “effective date”)
established by the costbasis reporting legislation. Generally, a security can only be a covered security if
itis boughtoracquired afterthe effectivedate. Asecurity does not mature into covered status by being
held through the effective date for thatsecurity. In general, equities (including foreign equities) became
covered securities beginningin 2011, mutualfunds and equities acquired in connection with a dividend
reinvestment plan (DRP)became coveredin 2012, options and less complex fixed income instruments
became coveredin2014andin 2016 complexdebtinstruments became covered securities.

Debt Instruments
“Complex” Debt—This is the termthe IRS attributed to many fixed incomeinstruments for which cost
basisreportingis now required. The tracking ofbasis on thesesecurities may be complicated by their
unique structures and payment terms which aregenerally singled out forspecialtreatment under the
tax code. The regulations specific to some of these instruments, address the interaction of the securities
with otherfixed income regulations (premium, discountand OID rules, currency conversion, etc.). The
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resultis a series oftax rules that canvary significantly on treatment of premium and discount, the
mannerinwhich OID mayaccrue, the treatment for foreign denominated securities, the calculation of
yield which may be modified or subject torevision during the instrument’s life, and many other bond
features requiring uniquetax treatment. Ifyou have purchased a complexdebtinstrument you should
consultyourtax advisorwhen reviewing our Tax Statement reporting ofincome, sales or credits
resultingfromthese investmentsto help you gain a better understanding ofthe tax implications ofyour
investment.

Fixed Income Elections— Costbasis rules require that we amortize premium for both yourtaxableand
nontaxablebonds. You can elect not to recognize such amortization on yourtaxable bonds, and we will
not reportit. You canalsoelecttoaccretemarket discount on yourbonds. Suchan election would lead
to more taxableinterest each yearbuta smallercapital gain (or greaterloss)whensold orredeemed.
We defaulttonotaccretingdiscount, soifyou have not made anelectiontoaccrete marketdiscount,
we will notreportit.

Premiumon a taxable bond — Premiumis amortized based upon a “yield-to-best” calculation. This
means ouramortization schedule (the time over which we will allocate the premium you paid to acquire
the bond) will go to the point where yourreturn onthe investmentwould be the highest percentage
rate. When premiumis amortized annually, the amount forthe yearis used to offset yourinterest
income onthe bond. If the amountis greaterthanthe interestincome, tax rules permitrollingthe
amountforward ortaking a deduction onyourincome taxreturn.

Premiumon a tax-exemptbond —Premium mustbe amortized annually and be used to reduce your
basisinthe bond. The amortization schedule is the “yield-to-worst,” meaningit will gotothe call or
redemption pointthat providesthe lowestreturn oninvestment. Amortizing and reducing basis will
ultimately increase your capitalgain orreduceyourcapital loss. From a tax pers pective, the premiumis
deemedtohave been paid to generate the tax-free income stream and not the bond itself, which is why
itisamortizedasthe interestisearned.

Options
Stock Options — The sale ofa Stock Option (Section 1234 option), both puts and calls, is reportedona
Form 1099-B. However, the manner ofreporting depends upon which side of the optionyou are on. If
you buy a put or call, thenthe costto purchase the optionis yourcost basisandis reported onthe Form
1099-B, Column 1e “Cost orotherbasis.” Butifyou sell a putora call to opena position, (write the
option), the amountyou payto close outthe position (the money paid to buy back the option)is treated
as negative proceeds —not basis.

When we reporta purchase and then sale ofanoptiontoyou, it will have “Proceeds” in Lineld and
“Costorotherbasis”in Column le. Whenwe reportyourclosing ofa written option, we will report the
netamount of your proceeds from the original sale with the costtocloseitin Column 1d “Proceeds.” If
you bought the optionto close and paid more thanyouroriginal proceeds fromthe sale, we willreporta
netted, negative proceeds amounttoyouin Column 1d. If the option you wrote expires, we willreport
to youonly proceeds with no associated cost.
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Whenyou exercise anoption orgetassigned, we mustfoldinthe premiumyoureceived orpaid onthe
optionintothe basis ofthe underlying stock or proceeds of sale from the underlying shares. When the
transactionisreported, Column 6 will indicate “Net proceeds.”

Non-equity Options — A non-equity option (Section 1256 option)is treated very differentlyfrom Stock
Options. Ingeneral, a non-equity option must be listed on an exchange and notbe ona single stock. For
example, anoptiononabondwouldbe a Section 1256 option, butan option on IBM stock would not. If
the optionis onanindex ofstocks, it mayalsobe a Section 1256 optionifit meets certain criteria.
Otherwise, itwill be treated as a Section 1234 option. Our cost basis system will determine that
distinction.

A Section 1256 optionis marked to marketoveryearend,and itcanbe netted togetherwith allyour
otherSection 1256 0options ona single Form 1099-Bforreporting purposes. There is no tracking of
duration because any gainorlossis allocated 60/40 Long-term/Short-term. This does present a unique
situation when a Section 1256 option is exercised orassigned. Because ofthe 60/40 concept, the
underlying premium related to the optionis neverfolded into the security involved in the exercise or
assignment. Instead, we mustreport the transactionintwo segments. The optionis treated asifit
expiredanda Form 1099-Bis issued forit. Note the 60/40 allocation will apply to the gainorloss onthe
“expired” option. The underlying security is purchased orsold according to the option price but not with
the premiumfoldedin. When thattransactionis eventually closed, a Form 1099-Bwill be issued solely
related tothe security’s proceeds and cost, with duration being determined by the holding period of
thatspecific security.

Qualified Dividends
On Form 1099-DIVfor taxyear 2025, Line 1a —Total Ordinary Dividends reflects dividend payments
made by Hilltop to you. Of thattotal amount, a portion mayalso be reported on Line 1b—Qualified
Dividends. These “qualified” dividends may be eligible forfavorable taxtreatmentatlong-term capital
gains ratesifcertaincriteriaare satisfied. Thesecriteriaare layered, with two tests —the firsttestis at
the security level and the second testisatthe investor level to meeta holding period.

Security level criteriaofa Qualified Dividend payment:

e The paymentmustbe froma US or qualified foreign corporation.

Holder level criteria ofa Qualified Dividend payment:

e Thecommonstockofa company mustbe held by the taxpayer for more than 60 days duringthe
121-day period that begins 60 days before the ex-dividend date ofthe dividend.

e |[fthe holdermaintainsa positionthatreducestheriskinthe shares(i.e.anoptiontosell them,
a shortstock position, etc.), the days while such positionis held arenot counted for determining
the holding period.

e Theholdingperiod need notbein consecutivedays.

Short Sales
A shortsale occurs whenaninvestorsells securities that the investor does not own and then arranges to
borrow securities to settlethe transaction. The short sale remains open until the investor purchases
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sharestoclose it out by deliveringthoseshares tothe firm thatlentthemtothe investoratthe time of
thesale.

Reportinga shortsale can sometimes create confusion. The date information placed into Lines 1band 1c
on Form 1099-B can be different from the information placed on the same lines when reporting the sale
of alongposition. ForShort Sale reporting, Column 1b “Date acquired” (purchase date)reportsthe
acquisition date ofthe securities delivered to close the Short Sale. Column 1c “Datesold or disposed”
reports the date the acquired shares were delivered to closethe shortsale. Although the Form 1099 B is
reportinga sale, neither date reflects the actual date ofthe originalshortsale.

In general, duration trackingis not necessary fora shortsale asitis almostalways short-term. Ifthe
sharesdeliveredto coverthe short sale (Column 1b)were acquired more than a yearbefore the short
sale wasenteredinto, thenthe transaction would be long-term.

The potential confusion surrounding the appropriate dates to report can be compounded by the
divergence of ourreporting obligation and yourtax liability fora particularyear-end salescenarioin
whichthe datesstraddletwoyears. Considera purchase on December31tocloseanopenshort
position. This transaction would settle in January of the following year. The January settlement date
would be the “date ofsale orexchange” forthe shortsale, requiring us to reportin the followingyear.
But for you as the taxpayer, the situationis differentifthe trade is profitable. Fora shortsale thatis
profitable overyearend, taxpayers musttreatthe trade dateofthe purchase to close (occurringin the
firstyear)as the shortsale’s closing date, even though the Form 1099-B we issue mustindicatethe
settlementdate (occurringinyear2)as the purchase date. We mustissue this Form 1099-Bin the
secondyeareventhoughyouare required toinclude the transactioninyour prioryear’staxfiling. Ifthe
taxlotis closed foraloss, then normalrecognition would be requiredin the second year, coinciding with
our issuance ofthe Form 1099-B. If you engage in short-selling we urge you to consult your tax advisor
as toits implications onyourtax returnfilings.

Wash Sales
Ifyou soldasecurityatalossandrepurchaseditwithina 61-day period, you cannotrecognize the loss.
Itis considered a disallowed loss, and we mustfolditintothe basis of your replacement shares.
Conceptually, this istoavoid the recognition ofa loss while the taxpayer continues to maintain the
security position. The timeframe during which you cannot purchase replacement shares spans the 30
days before the date ofsalethat generated the disallowed loss through the 30 days afterthe sale. The
duration ofa security position with a disallowed loss includes the number of days the original position
thatcreatedthe disallowed loss was open. So, ifyou have a position that was open for120 days and you
fold the loss into replacement shares, the date ofacquisitionis setto 120 days earlierthan the dateyou
acquiredthe replacement shares. Note:you do not carry the security acquisition date using the date you
purchasedthe original shares; instead, you add the numberofdays that position was opentothe
replacementsharesdate.

We are notrequiredtotrack wash sales foranything butthe same security, which is generally defined as
the same CUSIP numberorotheridentifier. Butthe wash sale regulations require that you, as the
taxpayer, track wash sales for “substantially similar” securities. This means you may have totreat
options and stocks asthe same security forwash sale purposes, and some othersecuritiesas well(i.e.,
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certain bonds, convertible stocks). We are also not required to “wash” your securities across accounts.
Accordingly, ifyou maintain more than one account at Hilltop, we will not match IBM, for example, held
inone accountwith IBMheldinanother. You will have to do this when you prepare yourtax return.

The consideration of multiple accounts with regard to wash sale rules apply to retirementaccounts as
well. As such, ifyousell a security in yourtaxable accountataloss but withinthe 61 -day window re-
establish the positioninyourtax-free account, you cannottake the disallowed loss. Instead, you must
increase the basisin the shares held in yourtax-free account, whichisofnovalue toyou. This is a riskiif
you are not familiar with the wash sale rules. Note : the application of the wash salerule for transactions
occurringentirely within the tax free accountis not required since the accountis tax free.

Important Wash Sale Terms
61-Day Window — That period of 30 days before and 30 days aftera transaction, plus the
transaction dayitself, that gives rise to a disallowed loss. Any acquisition that reestablishes part or
all of that disposed-of position during the 61-day window will be considered a wash sale and its
basis will be adjustedtoincorporatethe disallowed loss.

Broker Wash Sale Reporting Obligation — The brokerwash sale reporting obligationis limited to
reportingonidentical (the same CUSIP number)shares of covered stock boughtandsoldinthe
same account. The taxpayer’s obligation cuts across all accounts.

Disallowed Loss — The loss on a transaction thatis disallowed fortax deductibility purposes because
itis partofawashsalestring. The lossis used to adjustthe basis (added toit) of the replacement
sharesand will be recognized upon sale of the replacementshares.

Duration — The length of time a security is held by a taxpayer. The duration ofa holding period can
be long-term or short-term. For mostsecurity transactions durationis calculated from the date of
acquisition. Forwash sale transactionsitis equal to the numberofdays the transactionsinthe wash
salestringare open.

Identical and Substantially Identical Securities— Underthe Cost Basis Reporting regulations which
require brokers totrack wash sales, Identical Securities forwash sale purposes are thosesecurities
with the same CUSIP number. However, the taxpayer mustapply a “substantially identical” test. A
substantially identical security is so similartoanotherthatthe IRS does not recognize a difference
between them. Substantially identical securities are economically equivalentand caninclude both
new and old securities issued by a corporation that has undergone reorganization, convertible
securitiesand common stock of the samecorporation, and options on stock and the underlying
shares.

Replacement Shares— Shares boughtthatreplacethe original shares that were sold withinthe 61-
daywashsale window, orshares sold to replace an original short position that was closed within the
61-daywindow.

Taxpayer Wash Sale Reporting Obligation — The taxpayerhasthe obligation to calculate wash sales
for Schedule Dreporting. The obligation requires matchingidentical and substantially identical
securitiesacross all ofthe taxpayer’s accounts, including IRAand Roth accounts.

Wash Sale — A wash sale occurs whena securityissoldata loss and, within a period of30 days
before or 30 days afterthe sale, the identical or “substantially identical” security is reestablished.
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Under these circumstances, thatloss will be disallowed and may not be considered in calculatinga

taxpayer’s losses forincome taxpurposes.
Wash Sale String — Three or more transactions that, when linked together within the 61 -day

window, create a wash sale.

34



