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Final Municipal Liquidity Facility
Transactions, Most Likely
Last Days of the Fed’s Municipal Liquidity Facility
The much criticized and hardly used CARES Act program known as the Municipal
Liquidity Facility is winding down. It expires at the end of December and per Treasury’s
request is not going to be extended. It served as an expensive source of last resort
liquidity probably more in theory than in practice.
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State of Illinois Likely to Tap MLF Again Before the End of the Year
So far, only the State of Illinois and New York’s Metropolitan Transportation Authority
(MTA) have utilized the MLF. Illinois tapped the MLF once at the beginning of the
summer for $1.2 billion and is currently contemplating utilizing the MLF for another
$2 billion before the end of the year, according to an announcement from Illinois
Governor JB Pritzker.
NYMTA Tapped MLF Again this Week
The backbone of mass transit in the NYC region, the New York Metropolitan
Transportation Authority (NYMTA) tapped the MLF again this week. NYMTA borrowed
another $2.9 billion from the Fed’s MLF at a 1.33% until 2023 according to a
Bloomberg article that confirmed the details. Back in August NYMTA tapped the MLF
for about $451 million.
It is unlikely that other issuers will emerge as additional MLF participants because
the application deadline was at the end of November despite the program officially
expiring at the end of December.
In winding down the MLF, federal government decision-makers are counting on the
resiliency of public finance government credit and levers that are available to issuers.
Decision-makers are also counting on market demand continuing. The market will be
without this CARES Act remnant, however, considering a record amount of issuance
is expected to be sold in 2020 at near record interest rates, officials are also assuming
that market demand will not fall away like it did in March and April of this year. We
have argued, and still believe it to be prudent, to continue the MLF in case unforeseen
circumstances arise.
Government Funding Bill Likely Will be Extended to Next Week
It is likely that the Senate will punt a government funding decision until next week
according to reports out of Washington, D.C. Discussions in the Senate are occurring
now. We addressed this situation earlier today in Congress Bickers as Midnight
Shutdown Looms.
“McConnell Says Democrats Should Stop Demanding State Relief”
Senate Majority Leader Mitch McConnell reportedly criticized Democrats for
continuing to seek aid for state and local government during floor comments
today, according to the Bloomberg article, McConnell Says Democrats Should Stop
Demanding State Relief by Catherine Dodge. This is not a new viewpoint. We have
known for months that state and local relief has been a leading roadblock in a fifth
phase of COVID-19 relief.
Please see disclosure starting on page 2.
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Recent HilltopSecurities Municipal Commentary
• Optimistic Scenarios Related to Vaccines and COVID-19 Relief, December 10,
2020
• Funding Deadline Pushed, Hope for COVID-19 Relief Remains, December 7,
2020
• November Sees Third Straight Month of State and Local Government Job
Losses, December 4, 2020
• D.C. Deadlines: Government Funding and the “Benefits Cliff,” MLF's
Expiration, Transit Cuts Announced, December 2, 2020
• Infrastructure Gap Barely Dented by Record 2020 Bond Sales, Expect Lower
2021 Issuance, November 19, 2020
• President-elect Continues to Indicate "Worst Pandemic in a Century Requires
Attention", November 17, 2020
• Third Wave Worsens, Increases Potential for Shutdowns, November 12, 2020
• Renewed State and Local Government Job Pain, More Expected, November 10,
2020
Readers may view all of the HilltopSecurities Municipal Commentary here.

The paper/commentary was prepared by Hilltop Securities (HTS). It is intended for informational purposes
only and does not constitute legal or investment advice, nor is it an offer or a solicitation of an offer to
buy or sell any investment or other specific product. Information provided in this paper was obtained from
sources that are believed to be reliable; however, it is not guaranteed to be correct, complete, or current,
and is not intended to imply or establish standards of care applicable to any attorney or advisor in any
particular circumstances. The statements within constitute the views of HTS as of the date of the document
and may differ from the views of other divisions/departments of affiliate Hilltop Securities Inc. In addition,
the views are subject to change without notice. This paper represents historical information only and is not
an indication of future performance. This material has not been prepared in accordance with the guidelines
or requirements to promote investment research, it is not a research report and is not intended as such.
Sources available upon request.
Hilltop Securities Inc. is a registered broker-dealer, registered investment adviser and municipal advisor firm
that does not provide tax or legal advice. HTS are wholly owned subsidiaries of Hilltop Holdings, Inc. (NYSE:
HTH) located at 1201 Elm Street, Suite 3500, Dallas, Texas 75270, (214) 859-1800, 833-4HILLTOP
© 2020 Hilltop Securities Inc. | All rights reserved | MEMBER: NYSE/FINRA/SIPC

PAGE 2

